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HE war-tax situation remains very 
much confused, notwithstanding 

the fact that the tax is now in effect, 
and every fire and casualty insurance 
policy must have tax stamps affixed. A 
multiplicity of rulings and protests have 
been evolved since the determination of 
the fire insurance companies to pass the 
tax on to the insured was made known, 
and agents and brokers in some States 
find themselves in the awkward predica- 
ment of being ordered by their com- 
panies to collect from the insured for 
the stamps, and forbidden to do so by 
the State officials. If a company fol- 
lows a consistent course in any given 
State, collecting from all policyholders 
impartially for the tax stamps, there can 
be no question of discrimination. As to 
the one or more States in which the col- 
lection of any fee besides the premium is 
prohibited, the matter can be handled by 
allowing the insured to purchase, affix 
and cancel the tax stamps himself, the 
agent making it his duty to see that this 
is done. The propertyowner needs the 
insurance, and in ninety-nine cases out 
ofa hundred would not protest strongly 
against the payment for tax stamps, es- 
pecially if it is explained to him that the 
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inclusion of the tax in the premium 
would involve the collection from the 
policyholder not only the amount of the 
tax, but of the additional amount of the 
agent’s commission, etc., based thereon. 
After the explicit ruling by the Commis- 
sioner of Internal Revenue that it is im- 
material to the Government who pays the 
tax so long as it is paid, certain State 
officials can hardly insist upon their in- 
terpretation of the Federal law which 
would hold the companies solely re- 
sponsible for the payment of the tax. 
It.thus appears that the way is clear for 
the direct or ultimate payment for the 
new tax stamps by the insured. The 
companies will doubtless experience un- 
pleasant obstacles in following the just 
course which they have determined upon, 
although they are not likely to be 
swerved therefrom. 





HILE the State Insurance Fund of 

New York, operated at the ex- 

pense of the taxpayers, is promising a re- 
duction of rates for workmen’s com- 
sation after an experience of less than 
five months, the New York Insurance 
Department warns mutual companies 
against distributing dividends on the ex- 
perience of six months. In other words, 
the experiment of State insurance can 
be conducted as recklessly as possible, 
but companies under the jurisdiction of 
another State Department must satisfy 
the authorities that they are not endan- 
gering their policyholders. It was 
assumed when the workmen’s compensa- 
tion law was passed that all classes of in- 
surers would have equal opportunity to 
work out their own salvation, but events 
have proved that the State Insurance 
Fund has several laps’ start on the other 
insurers. The overhead charges of that 
body if put in force by a mutual or stock 
compensation company would undoubt- 
edly incur the displeasure of the State 
Insurance Department; but as the tax- 
payers generally have to pay the ex- 
penses of the State Fund for the pres- 
ent, there seems to be no limit to the 
chances that fund can take. If there is 
any reason why the State Fund should 
not be subject to the same rules, regu- 
lations and supervision as mutual and 
stock companies, it has yet to be given. 
The State assumes to protect policy- 
holders by exercising careful super- 
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vision over the companies it licenses, but 
when the State itself goes into the busi- 
ness of insurance in an experimental way 
it ignores the necessity for supervision. 
This is strange reasoning, but is probably 
based on the old principle that the king 
can do no wrong. 





ECEMBER opens with bright pros- 
pects for active workers in the life 
insurance field. Reports from a large 
number of companies in nearly every 
section of the country indicate that new 
applications were never more numerous 
than at present; and while the applica- 
tions for large amounts are compara- 
tively few, the volume of business is 
made up by a great increase in the num- 
ber of smaller applications. Commer- 
cial business in numerous lines is now 
increasing by leaps and bounds, so that 
the larger sized policies should again be 
sought for, but numerous agents have 
discovered what an inexhaustible field is 
open to them among persons of mod- 
erate means. Since this country was 
affected commercially by the great war 
in Europe the life insurance institutions 
have established their worth as the most 
reliable bulwarks against shortness of 
funds. During the past four months the 
companies have loaned millions upon 
millions of dollars upon the sole security 
of their policies, and have not refused 
any of the numerous demands made upon 
them. What are the agents doing in con- 
nection with these loans? Every one 
granted proves the inestimable value of 
life insurance, and every borrower is 
more kindly disposed toward the busi- 
ness. Agents should see that this argu- 
ment is pushed home and the insurance 
increased so as to maintain the protec- 


‘tion intact. These should be halcyon 


days for the active agent, as the actions 
of the companies in aiding their policy- 
holders speak louder than words regard- 
ing the unlimited security which a life 
insurance policy affords. 





T this time of the year it is wise to 
take every precautionary measure 
possible in the interest of fire prevention 
to forestall trouble with automatic 
sprinkler equipments during the ap- 
proaching cold weather. The Factory 
Insurance Association has prepared and 
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promulgated a set of practical sugges- 
tions relating to the care of fire extin- 
guishing apparatus which should be 
closely observed and carefully followed. 
In substance, these recommendations, if 
put in practice, would insure that all fire- 
extinguishing appliances are in operative 
condition and free from danger of freez- 
ing; that they are subjected to frequent 
tests during the winter; that dry-pipe 
systems, hydrants, etc., drain perfectly ; 
that valves, pumps and outlets are in 
working order; that extra sprinklers are 
kept on hand for emergency use; that 
engineers and watchmen fully under- 
stand the fire apparatus; that the heating 
system is in good order and is kept free 
from rubbish, and, in general, that the 
various systems and devices are kept in 
the most efficient condition. With fire, 
even more than with most other causes 
of trouble, an ounce of prevention is 
worth a pound of cure; and intelligent 
and prudent forethought and action at 
this time may ward off a possible future 


calamity. 
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SEEKS RE-ELECTION AS PRESIDENT 
Henry Pyle Sends Cards Which Anger Iowa 


Insurance Department 


The Iowa Insurance Department is up in arms 
over cards which have been sent out by Henry 
Pyle, resigned president of the National Life of 
Des Moines, who is seeking to be re-elected to 
that position at the annual meeting January 19. 
It will be remembered that the State Depart- 
ment and Attorney-General Cosson forced the 
resignation of Mr. Pyle as president after 
charges had been made against the manner in 
which he and his associates had administered 
the affairs of the National. James P. Hewitt of 
Des Moines was made president following the 
reorganization, and the various States which 
barred the National after the disclosures have 
admitted it again. 

In his cards Mr. Pyle alleges that the National 
now has $5,000,000 less insurance in force than 
under his management. The rapid growth of 
the concern under the old management is out- 
lined and complaint is made that President 
Hewitt is getting a salary of $6000 per year, 
whereas his was only half that much. He re- 
quests the mailing of a card which, in effect, 
cancels any former promise of the signer as to 
his vote. 

Insurance Commissioner English avers that 
Mr. Pyle will not be permitted to resume the 
management of the National. It is pointed out 
that if he is re-elected, court prosecution will 
be started upon evidence which the Department 
has acquired. Commissioner English also avers 
that he has discovered that some of the state- 
ments on the Pyle card are misleading. He has 
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written the officers that none of the officers who 
retired at the time of the reorganization will 
be permitted to return. 


The Woods Agency of Pittsburg 

At the annual meeting of its Veteran Legion, 
held Friday last in Pittsburg, Edward A. Woods, 
president and manager of the Woods Agency, 
announced an attractive addition to and broad- 
ening of its co-operative welfare work. It is at 
this meeting that distribution is made to agents 
and employees under the Woods Agency Veteran 
Service Fund Profit-Sharing Plan, which has 
been in existence since the incorporation of the 
agency four years ago, although profit-sharing 
had been a feature of the agency long before it 
was incorporated. 

For many years the Woods Agency has also 
carried insurance upon the lives of some office 
employees. But, taking effect at midnight Fri- 
day, Mr. Woods announced that every one asso- 
ciated with the agency under its service require- 
ment, and who devotes his or her full time to 
the life insurance business, would be insured for 
one year’s earnings, to be paid in case of death 
in twelve equal monthly payments; the maxi- 
mum in any case being $2400, or $200 a month. 
And, in addition, every member of the group is 
insured alike for $100 funeral benefit, payable 
immediately upon death. 

The Woods Agency is one of the first cor- 
porations in its district to include in its group 
insurance this funeral benefit feature. The 
group starts with 103 people, aggregating $150,- 
000 of insurance. 


Equitable’s New Income Bond 

The Equitable Life of New York announces 
the issue of a new form of monthly income con- 
tract, which it styles an “Income Bond.’ The 
bond is issued without medical examination and 
can be made to mature at ages fifty-five, sixty or 
sixty-five, as may be desired. On reaching the 
specified age the monthly income begins and 
continues until the death of the bondholder. In 
event of death before the maturing age is 
reached all premiums or deposits are returned, 
while in the event of death after maturity of 
the bond and before an amount equal to the de- 
posits made has been paid the difference will be 
paid to the estate of the holder. 


American Life Convention 

Secretary and Counsel T. W. Blackburn of the 
American Life Convention lost no time in get- 
ting out the printed proceedings of the ninth 
annual meeting of that body held at Dallas. 
The sessions were held October 8-10, and on 
November 25 the volume of 182 pages was is- 
sued. Considering the fact that Mr. Blackburn 
was making an attempt to run for Congress 
during parts of October and November, the pub- 
lication was made in record time. 


“Prominent Patrons of Life Insurance” 

Regarding the above life insurance field publication, 
so highly appreciated for daily use by life insurance 
men, THe Spectator has received the following letter 
from W. A. Gallagher, agency director, New York 
Life: 

“T regret to say that the two copies of latest edition 
of Prominent Patrons of Life Insurance were so 
highly appreciated by my associates that they borrowed 
them and never returned them to me, and the office 
is now without one on file. 

“Will you kindly send me one of your leather-cov- 
ered books, which will carry me over until the new 
edition comes out?” 
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LIFE MEN’S ASSOCIATIONS 


What is Going on All Over the Country— 


New Organizations 

A meeting of the life men of South Bend, Ind., 
was held last week, and it is probable that an 
organization will result. E. S. Johnson, North- 
western Mutual of Milwaukee, was chosen tem. 
porary chairman and J. B. Wright, of the Me- 
tropolitan Life of New York, temporary secre- 
tary. A committee was appointed to draw upa 
constitution and by-laws. 

Last week also marked the beginning of the 
Life Agents Association of Southern California. 
It came into existence at Los Angeles, with 
these objects: the correction of the _ rebate 
abuse, the stoppage of illegitimate brokerage, 
standard qualifications for life agents, and the 
upbuilding of business in California. 

The following officers were elected:  Presi- 
dent, R. H. Titus; secretary, W. C. Bryant, and 
the following are directors: E. J. Richards, E, 
H. Roggle, G. G. Bennett and William Rathwell. 

The Life Underwriters Association of Youngs- 
town, Ohio, met recently, when plans for the 
winter mectings were discussed. A large num- 
ber of local life men were present and offered 
suggestions. The association plans a campaign 
for more members and also an educational cam- 
paign. 


Association of Life Insurance Presidents 

The final programme for the eighth annual 
meeting of the Association of Life Insurance 
Presidents at the Hotel: Astor, New York, 
Thursday and Friday, December 10 and 11, 
shows that four sessions will be held. The 
morning meetings will begin at 10.30 o’clock and 
those in the afternoon at 2.30 o’clock. 

The afternoon session of the second day will 
be given over to the subject of ‘Fireside Cam- 
paigning.’’ The opening address under this 
head will be delivered by R. W. Stevens, vice- 
president of the Illinois Life of Chicago. He 
will be followed by W. C. Johnson, vice-presi- 
dent of the Columbian National of Boston, and 
E. D. Duffield, fourth vice-president and general 
solicitor of the Prudential of Newark. Then 
will come the discussion from the floor, in 
which all present will be invited to participate. 





Involved in Chicago Life’s Receivership 
The Midwest Securities Company is involved 
in the receivership of the Chicago Life, as it 
sold the stock of the insurance company at a 
commission of forty per cent. The literature 
claimed that the Midwest Securities Company 
was ‘“‘a corporation organized and existing under 
the laws of North Dakota.” The Secretary of 
State of North Dakota has notified the receiver 
that there is no record of any company of that 
name having been authorized to transact busl- 
ness by that State. 


James A. Dorsey’s Insurance 

James A. Dorsey of Dallas, Texas, president 
of the Dorsey Company and vice-president of the 
Southland Life of Dallas, who died at Battle 
Creek, Mich., on November 21, carried corpo 
ration insurance for more than $160,000 for the 
benefit of the Dorsey Company. He also carried 
personal insurance. His total insurance was 
more than a quarter of a million. Mr. Dorsey 
was only forty-six years of age at the time of 
his death. 
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PHILA. REBATE CASE 





Blake & Davies Investigated by Insur- 
ance Commissioner 





LIFE AGENTS’ LICENSE CANCELED 


Pennsylvania Department Acts Promptly on Re- 
bate Complaint—$700,000 of Insurance 
Involved Which May be Canceled 


There has been much interest manifested in a 
rebate case here for some months and the par- 
ties involved are so conspicuous that readers of 
THe SPECTATOR are entitled to have a fair 
statement of the facts so far as they have been 
developed at this time; these facts are substan- 
tially as follows: 

The insured is John Thompson Dorrance, vice- 
president of the Joseph Campbell Company of 
Camden, N. J., manufacturers of the famous 
Campbell soups, goods of very high grade and 
made in great variety and enormous quantities, 
their capacity being over a million cans a day. 

Between May 8 and May 14, 1914, there were 
issued to Mr. Dorrance $700,000 life insurance 
through Messrs. Blake and Davies, Philadelphia 
managers of the Massachusetts Mutual Life of 
Springfield, in ten companies, as follows: 


Bomtianie Of N6w YOrK.....cccscvcccscces $200,000 
PC MONOD ie i:k cealpe sake candles Reb etee 100,000 
POC eee eer Eee 100,000 
Provident Life and Trust Company...... 50,000 
DEED og. fe oo cocina wap aoe nec eRenn aes 50,000 
UN gic arn apiece ecets Cos: HRS ORS Ren CemaEs 50,000 
Pa EEE II ROR 5: 5 <aigo-'sio. 5 -s1ey bo G0. 0:> pie ale nme ie = 50,000 
INI a Ci A ie cS He ke be haae ee de ees 50,000 
SPNONNN cf cca tj aaigeiae nar vlewenecenes 25,000 
Massachusetts Mutual .........essceecees 25,000 


As Blake and Davies had but recently come to 
Philadelphia from Baltimore, and as overtures 
had previously been made to other Philadelphia 
agents for the placing of this insurance on terms 
declined by them, suspicion was aroused that 
there were unlawful irregularities involved, and 
there was a good deal of adverse comment, 
which finally reached the Insurance Department 
at Harrisburg and led to an investigation which 
has resulted in the cancellation of the license of 
the agents Blake and Davies, who handled the 
whole transaction. 

Ihave obtained copies of the report of William 
P, Roney, Examiner-in-Chief of the Insurance 
Department, to the Insurance Commissioner and 
the letter of Insurance Commissioner Johnson 
‘0 Blake and Davies, based on Mr. Roney’s re- 
port, cancelling the Pennsylvania license of 
these agents. Copies of these documents are 
here reproduced: 


MR. RONEY’S REPORT 


Philadelphia, November 9, 1914. 

Hon. Charles Johnson, Insurance Commissioner, 

Harrisburg, Pa.: 
Dear Sir: In accordance with your instruc- 
“tons, I have made an examination of the 
tecords of the Blake & Davies Agency, 704 Com- 
Nonwealth Trust building, Philadeiphia, for the 
purpose of ascertaining whether any rebate had 
ie granted in the insurance placed upon the 
: € of John Thompson Dorrance by this agency, 
nd beg to report as follows: 
tn € books of the Massachusetts Mutual Life 
to rence Company, so far as the same relate 
‘ the policies issued by this company at said 
pees show that the premiums on the policies 
ae by said company were paid by check, 

that the commission on said businesses 
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were paid and disbursed to the account of Blake 
& Davies. 

I have examined Messrs. Blake and Davies 
under oath in regard to this transaction, and 
attach herewith stenographic report of the testi- 
mony thus taken. 

You will notice that at the first meeting Mr. 
Blake denied absolutely under oath that he or 
his partner had ever paid any part of their com- 
mission to any person in the world. You will 
also please note that at the second meeting Mr. 
Blake and his partner both admitted that they 
had paid a major part of their commissions to a 
Mr. P. S. Groves, Jr., whose office address is 32 
North Front street, Camden, N. J. 

It is interesting to note that Mr. Groves’ office 
is in the same building in which the Joseph 
Campbell Company is located, and of which com- 
pany John Thompson Dorrance is vice-presi- 
dent; and this P. S. Groves, Jr., is assistant sec- 
retary of the same company, and has been such 
for two years. 

This Mr. Groves has been licensed in this 
Commonwealth as agent for the Massachusetts 
Mutual Life Insurance Company, said license 
having been issued May 11, 1914, and this is the 
only company for which Mr. Groves is author- 
lized to act as agent in this Commonwealth. 

As formerly stated, you will notice that at the 
second meeting Messrs. Blake and Davies both 
admitted that a total of $8,522.11 had been paid 
by them to Mr. Groves, and an examination of 
their personal accounts verifies this statement, 
as their books show that on June 1, 1914, Mr. 
Davies paid Mr. Groves $3,065.73, and on Sep- 
tember 9, 1914, he paid Mr. Groves $3301. Mr. 
Blake’s books show that on June 1, 1914, he paid 
Mr. Groves $2,155.38, making a total paid by 
both these men $8,522.11, as testified to by them. 

A perusal of the records of these two meetings 
will show you conclusively that there was ample 
cause for making this investigation, and I be- 
lieve that you will agree with me that it has 
been proven beyond doubt that these gentlemen 
did not only share their commissions with a man 
who was an unauthorized agent, for most of the 
companies concerned, but they gave him the 
major portion of their commissions, and agreed 
to pay their full renewal commissions, viz.: five 
per cent on $300,000 worth of insurance for nine 
years, the full term of renewal allowed by the 
companies. 

When we consider that Mr. Dorrance and Mr. 
yroves are both officers of the same company, 
have their offices in the same building, and are 
related by marriage, and that the major portion 
of the commission on the premium paid on the 
insurance issued on the life of Mr. Dorrance 
have been shared with Mr. Groves, and that the 
license in Pennsylvania for the Massachusetts 
Mutual Life Insurance Company was taken out 
by Mr. Groves at the time approximating the 
issuance of the insurance to Mr. Dorrance, the 
necessary deduction is obvious. 

In view of the fact of the many rebating 
charges which have been investigated by this 
Department, and in which it was impossible to 
find any evidence, may I suggest that in view 
of the conclusive proofs furnished you in this re- 
port that some prompt, decisive action be taken? 

All of the above is respectfully submitted. 


ACTION OF INSURANCE COMMISSIONER 


Insurance Department, 
Harrisburg, Pa., November 17, 1914. 
Messrs. Blake & Davies, 704 Commonwealth 
Building, Philadelphia, Pa.: 

Gentlemen: The act of July 12, 1913, prohibits 
any insurance company by itself or any other 
party and any insurance agent, solicitor or 
broker, personally or by any other party, from 
offering, promising, allowing, giving, directly or 
indirectly, any rebate of, or part of, the prem- 
ium payable on the policy, or any other policy, 
or agent’s commission, as inducement to or for 
insurance, on any risk in the Commonwealth, 
and upon satisfactory evidence of the violation 
of the provision of the act by any company, 
agent, or broker, the Insurance Commissioner 
is required to revoke the license of such offend- 
ing company, agent or broker. 

Satisfactory evidence having been secured 
showing that you have wilfully violated the pro- 
visions of the act above stated, and that you 
have offered, promised and given a part of the 
commissions payable upon policies of life insur- 
ance to one John Thompson Dorrance, you are 
hereby notified that the certificates of authority 
heretofore issued to you as agent of the Massa- 
chusetts Mutual Life Insurance Company, State 
Mutual Life Insurance Company, National Life 
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Insurance Company, Northwestern Mutual Life 
Insurance Company, Union Central Life Insur- 
ance Company, Connecticut Mutual Life Insur- 
ance Company and Phoenix Mutual Life Insur- 
ance Company are hereby revoked and you can- 
not legally transact any further business for 
these companies, nor for any other company in 
Pennsylvania. I enclose herewith copy of ex- 
aminer’s report upon which this finding is based. 
FURTHER ACTION POSSIBLE 

I have copies of the testimony taken by Ex- 
aminer Roney at two hearings held at the office 
of Blake & Davies, during his investigation, 
which testimony appears to support his conclu- 
siors. 

The circumstances of this case are still under 
investigation and further action is possible. It 
is also rumored that a general effort will be 
made by the companies involved to cancel their 
policies. 

In any view of the case it ought to be made 
impossible for any man to secure a large amount 
of life insurance without the business going to 
the credit of a regular agent. It is believed 
there have been many other cases here, handled 
in somewhat similar fashion, much to the dis- 
gust of men who are devoting all their time to 
life insurance as a profession. 

There has been a good deal of violation of the 
spirit, if not of the letter, of our anti-rebate 
law in Philadelphia during the past five years, 
and if the forces of soliciting agents are to be 
recruited with high-grade men and such men are 
to be kept in the business, companies and man- 
agers should be more alert to protect the regular 
agents against such competition as the Dorrance 
case disclosed. If a subordinate or other repre- 
sentative of the insured can, with or without a 
State license, become an agent for the sole pur- 
pose of receiving a commission on one case, the 
spirit of all our modern legislation is violated 
and the holding of good agents to good practices 
is made more difficult. It is very difficult under 
the best practices. It is a discouraging fact of 
the Philadelphia situation that some of the man- 
agers who are conspicuous public advocates of 
high standards in the selection and manage- 
ment of agents, become timid and soft-hearted 
when confronted with a concrete offense requir- 
ing discipline. 

VETERAN. 

Philadelphia, Pa., November 27. 


Mail Solicitation in Wisconsin 

That the solicitation of life insurance through 
the mails in Wisconsin by an unlicensed com- 
pany is in violation of the laws of that State, 
and that the Federal law relating to extradition 
should be amended to aid the States in enforcing 
their laws against foreign insurance companies 
in the same way that it has been amended in 
enforcement of the prohibition against the sale 
of intoxicating liquors, is the substance of an 
opinion rendered Friday by Attorney-General 
W. C. Owen of Wisconsin, in reply to an in- 
quiry by Commissioner of Insurance Herman L. 
Ekern. 

The Attorney-General says, in part: 

In an official opinion rendered by my prede- 
cessor to Hon. George E. Beedle, then Commis- 
sioner of Insurance, under date of August 23, 
1910, it was held that the solicitation of insur- 
ance by a foreign insurance company in a let- 
ter addressed to a person residing in this State 
is in violation of section 1978 and of section 
1947-5, and that the penalty for such offense is 
prescribed by section 1950-5. This is a well- 
considered opinion and [ see no reason for 
changing the ruling of the Department on this 
point. 

The authorities seem to be unanimous to the 
effect that a person who is not within the State 
at the time when the offense was committed 
cannot be brought into the State by requisition. 
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In searching for a remedy for a case such as is 
presented by your inquiry I have looked into 
the question whether a forfeiture under a Wis- 
consin statute could be sued for and recovered 
in another State, but I find that courts of other 
States have no jurisdiction to punish offenses 
against the penal statutes of Wisconsin, and 
this rule applied to forfeitures. 

It may be possible to induce Congress to pro- 
vide a remedy by prohibiting the use of the 
United States mail for such purposes. It is well 
known that the Webb law, being chapter 90 of 
the United States Statutes-at-Large, vol. 37, part 
1, page 599, was enacted for the purpose of aid- 
ing the States in enforcing the laws prohibit- 
ing the manufacture and sale of intoxicating 
liquors within a State. 





Northwestern National’s Christmas Policy 


The Northwestern National Life of Minneapo- 
lis has just issued a circular regarding its new 
Christmas policy. This contains a handsome 
painting entitled: ‘Father is Dead, but Santa 
Claus Still Comes,”’ a reminder of the policy by 
which a wife, son or daughter receives a pay- 
ment every year as long as they live after the 
head of the family has died. Frederick White, 
Minnesota State agent, has prepared a few sug- 
gestions for the new policy. ‘Don’t put up a 
life-insurance talk,”’ he says, ‘‘but a Christmas- 
spirit talk. Paint Christmas with its charming 
custom of remembering the kiddies in glowing 
terms. Don’t shy at the use of the right kind of 
sentiment in your talk, but don’t use the idea 
merely as bait to write applications. Get en- 
thused; bubble over with the real Christmas 
spirit and your presentation will move men as 
no other appeal during this Christmas season.”’ 


Life Insurance Counsel to Meet 


The annual meeting of the Association of Life 
Insurance Counsel will be held in the library of 
the Metropolitan Life in New York city on Wed- 
nesday, December 9. The following papers will 
be read: ‘‘Misrepresentation as a Defense to 
Policy Contracts,” by James H. McIntosh, gen- 
eral counsel New York Life; ‘Questions Arising 
Under the Non-Forfeiture Statute of Missouri,’ 
by Lucius F. Robinson, general counsel Connec- 
ticut Mutual Life and Connecticut General Life; 
‘‘Must the Policyholder Pay Taxes on the Cash 
Surrender Value of His Life Insurance?’ by 
Alfred Hurrell, attorney Association of Life In- 
surance Presidents, and “A Policyholder’s Rela- 
tion to the Resources of a Mutual Life Insur- 
ance Company,” by William Marshall Bullit of 
Kentucky, former’ Solicitor-General of the 
United States. 


Cups for Life Essays 


The Mississippi Life Underwriters Association 
has offered two cups, one to a college and the 
other to a high school student who shall submit 
the best essay on ‘Life Insurarice as an Evi- 
dence of Thrift,’’ before March 1, 1915. These 
cups are to be contested for each year, with the 
understanding that any institution winning 
either for three successive years becomes its 
owner. 

The judges for the contest are to be selected 
by the Mississippi Association, and manuscripts 
must be submitted by students to instructors of 
English. They will then go to the judges. The 
essays are to be not more than 2500 words long, 
and must be submitted with a nom de plume. 
The name of the author is to be sent to A. C. 
Crowder, president of the association. 
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BANKS’ EXTRA DIVIDENDS 


Declared by Two Massachusetts Sav- 
ings Institutions 





FINANCIAL CONDITION SATISFACTORY 





Combined Report by Insurance Department on 
Four Banks 


The official report of the Massachusetts Sav- 
ings Bank Life Insurance scheme states that the 
financial condition of the Savings and Insurance 
Banks at the close of the fiscal year, October 31, 
1914, is so satisfactory that, under the law, the 
two oldest banks must declare extra dividends 
to their policyholders. 


Whitman Savings Bank.—In addition to the 
regular dividends this bank has declared extra 
dividends varying from twenty-five per cent for 
first-year policies to 300 per cent for sixth-year 
policies on the annual premium form (these per- 
centages being per cents of the regular divi- 
dends, or, in other words, an extra dividend 
equal to one-fourth to three times the regular 
dividend in addition to the regular dividend. 

An example shows that in the fifth year the 
regular dividend, together with the extra divi- 
dend, makes a total return to the policyholder 
of from thirty-five per cent to forty-four per 
cent of the yearly premium for age thirty-five 
at issue. 

On monthly premium policies the extra divi- 
dend varies from twenty-five per cent for first- 
year policies to 250 per cent for seventh-year 
policies (these percentages being per cents of 
the regular dividend in each case), or, in other 
words, an extra dividend equal to one-fourth to 
two and one-half times the regular dividend in 
addition to the regular dividend. On the sixth- 
year policies the regular dividend is twenty-two 
and one-half per cent of the year’s premium, 
which, together with 200 per cent extra dividend, 
makes the total dividend for this year sixty- 
seven and one-half per cent of this year’s 
premiums. 

Peoples Savings Bank.—The extra dividend in 
this bank varies from twelve and one-half per 
cent for first-year policies to 150 per cent for 
sixth-year policies of the regular dividend in 
addition to the regular dividend for annual pre- 
mium policies, or, in other words, an extra divi- 
dend equal to one-eighth to one and one-half 
times the regular dividend in addition to the 
regular dividend. For monthly premium poli- 
cies the extra dividend varies from twelve and 
one-half per cent for first-year policies to 100 
per cent for sixth-year policies (the percentages 
in all cases being per cents of the regular divi- 
dend), or, in other words, an extra dividend 
equal to one-eighth to one regular dividend in 
addition to the regular dividend. 

An abstract of the combined financial reports 
of the Insurance Departments of the Whitman 
Savings Bank, the Peoples Savings Bank of 
Brockton, the Berkshire County Savings Bank, 
and the City Savings Bank of Pittsfield, for the 
fiscal year ended October 31, 1914, follows. The 
Berkshire County and City Savings Banks of 
Pittsfield have not been established so long as 
the Whitman Savings Bank and the Peoples 
Savings Bank of Brockton. The two Pittsfield 
banks have declared their regular dividends un- 
der the operation of which the net cost to the 
policyholders in these banks, as well as in the 
others, is very iow; all four banks’ regular divi- 
dends are the same. 

The total premium income was $139,753; the 
total interest income was $20,563; the total in- 
come was $160,321. The total disbursements of 
the year for all four banks were $64,464, of 
which $35,335 was to policyholders, which in- 
esludes death claims amounting to $9706, divi- 
dends to policyholders amounting to $12;423, and 
surrender values paid in cash $12,826. 

The total expenses chargeable against the 
premiums received during the year amounted 
to $24,129, or 17.26 per cent. The contributions 
to the General Insurance Guaranty Fund 
amounted to $5563, which, although a charge 
against the premium, is not strictly speaking 
an expense. The total expenses, less guaranty 
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fund contributions, leaves a balance amounting 
to $18,566. In this amount $4888 interest paid 
to holders of the certificates of the speciaj 
guaranty funds is included, although not 4 
charge against the premiums. Deducting this 
item leaves a balance of $13,677, of which $2387 
was on account of medical fees, which occyr 
only once during the history of a policy. The 
total expenses of $24,129, less medical fees 
leaves $21,742, which includes the contribution 
to the General Insurance Guaranty Fund, ir. 
respective of the duration of the policy, and 
$4888 interest paid to holders of the certificates 
of the special guaranty funds. Subtracting the 
interest paid on account of the special guaranty 
funds leaves $16,854 as a measure of the ex- 
pense after the first year of the policy. This 
ratio of expense gives about 12.06 per cent as 4 
measure of the charge against the premiums 
after the first year. The first years of business 
of the Berkshire County Savings Bank and the 
City Savings Bank serve to offset the showing 
made by the two older banks. 

The admitted assets of all four banks amount 
to $520,968, of which $95,000 is on account of 
guaranty funds in each of the four banks. The 
General Insurance Guaranty Fund, made up of 
four per cent of the premiums collected by all 
banks, amounted on October 31, 1914, to $21, 
625, and is also a general asset. 

The total liabilities, not including $95,000 in 
guaranty funds, amounted to $425,968, which in- 
cludes $349,758 reserves set aside on all policies 
outstanding in all banks on October 31, 1914, 
dividends apportioned, surplus, etc. The divi- 
dends apportioned during the coming year 
amount to $27,440, and a surplus in excess of all 
liabilitieés amounting to $44,113 is shown. 

There were issued by all four banks during 
the year ended October 31, 1914, 2408 policies 
representing $783,962 of insurance. There were 
also forty-one old policies revived and increased 
amounting to $14,735 of insurance. The net gain 
is 1385 policies for $415,972 of insurance. There 
were in force in all four banks on October 31, 
1914, 9439 policies for $3,566,778 of insurance, 
with annuity additions of $17,258. There were 
also in force ninety-six deferred annuities rep- 
resenting annual payments of $12,209. 


Mutual Benefit Life in Iowa 

The Mutual Benefit Life of Newark, N. J., is 
planning important changes in Iowa to take ef- 
fect the first of the year. The three agencies 
will be increased to five, the additions being at 
Cedar Rapids and Mason City. The Sioux City 
agency is to be enlarged and the Davenport ter- 
ritory will be made to include four counties in 
Illinois. General Agent Van Slyke will lay 
down his duties after thirty years’ service, but 
will continue his connection with the Des 
Moines agency, which will be managed by Rob- 
ert Orriny. 





W. B. Carlile Leaves Equitable 

William B. Carlile, inspector of agencies for 
the Equitable of New York, with headquarters 
at Chicago, has announced his resignation to 
take effect the first of the year. Mr. Carlile 
has been in authority in Chicago for three years, 
having been appointed by President Day late in 
1911. There has been a steady increase in busi- 
ness not only in Chicago but also in other parts 
of Illinois since Mr. Carlile was placed | 
charge, and at the end of his first year there 
his agency stood first among the Western de- 
partment, and second in the whole domestic 
field. 





—The contest between the Pittsburg and the Chi 
cago Associations of Life Underwriters for prionly 


in membership is still a lively one. At the last mee 





° ° e ° . » rs 
ing of the Pittsburg association sixty new — 
s Tv oT ad . . b7 ie: 

were admitted. ‘The Chicago association, at 1ts s 
° . . . . Pr anc e 

cember meeting, will invite all the life insurance ™ 


: f 
of the State to be its guests, regardless of whethe 


: . : if 
they are members or not, with a view to securing the 
interest and applications. 
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December 3, 1914 


DIVIDENDS TO BE HIGHER 


Mutual Benefit Life to Increase Scale 
for 1915 





THIRD ADVANCE IN FOURTEEN YEARS 





Company Finds It Can Retain Smaller Amount 
for Expenses 


Announcement is made by the Mutual Benefit 
Life of Newark, N. J., that the regular divi- 
dends to be credited to its members on partici- 
pating premium paying life and endowment 
policies upon their anniversaries in 1915 will 
show a substantial increase over the regular 
dividends credited in 1914. Such increase re- 
sults from the fact that it has become unneces- 
sary for the company to retain for expenses and 
contingencies as large a portion of that part 
of the stipulated premiums provided therefor as 
has heretofore been retained for such purpose. 
The increase, therefore, does not affect paid-up 
policies, upon which premiums are not being 
paid. 

This is the third increase in the regular divi- 
dend scale of the Mutual Benefit since the 
present premium rates and reserve basis were 
adopted in 1900. The regular dividend scale 
adopted in 1900 was continued through 1909. 
The increased scale adopted in 1910 was con- 
tinued through 1911. The increased scale 
adopted in 1912 has been continued up to this 
time. The new increased scale for 1915 becomes 
effective January 1. 

A comparison of the regular dividends payable 
under the four scales is printed herewith: 


ANNUAL DIVIDENDS FOR 1915 ON POLICIES 
ISSUED SINCE 1899 


ORDINARY LIFE. 
































AGE 25. 
DIVIDEND 1909. 1911. 1914. 1915. 
YEAR. 
ie 2.10 2.50 3.27 4.11 
2. 2.25 2.61 3.34 4.18 
3... 2.41 9.93 3.42 4.26 
4s. 2.58 2.86 3.50 4.34 
B., 2.75 2.99 3.59 4.43 
ae aati £.72 4.12 4.96 
“:., ite 4.66 5.50 
AGE 35. 
a 
aay 2.58 3.02 3.66 4.76 
a. 2.82 3.21 3.80 4.90 
z.. 3.06 3.41 3.96 5.06 
et 3.81 3.62 4.12 5.22 
5 3.56 3.83 4,29 5.39 
10 ie 5.00 5.25 6.35 
14, nue ie 6.29 7.39 
. AGE 45, 
Pi 3.48 4.03 4.57 6.12 
aes 3.86 4.36 4.83 6.38 
ae 4.24 4.69 5.12 6.67 
4... 4.63 5.03 5.41 6.96 
RON eee 5.03 5.38 5.70 7.25 
10.. ae 7.25 7.34 8.89 
14., ne 9.15 | 10.70 
20-PAYMENT LIFE. 
AGE 25. 
ie es, 2.16 2.56 3.31 4.27 
te eles 2.47 2.83 3.53 4.49 
3. 2.79 3.10 3.77 4.73 
4. 3.13 3.40 4.01 4.97 
5., 3.47 3.70 4.27 5.23 
10.. ee 5.42 5.78 6.74 
14, ree 7.29 8.25 
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AGE 35 

DIVIDEND 1909. 1911. 1914. 1915 
YEAR. 

Pivntaraedeeewe 2.65 3.09 3.72 4.92 
Y Rete 3.04 3.43 4.01 §.21 
Wiruistcn tis saan. 3.44 3.78 4.32 5.52 
Bovine cuncextens 3.85 4.15 4.64 5.84 
| ROSA a ee 4.29 4.54 4.98 6.18 
1 ES Serer ward 6.70 6.92 8.12 
Wen dedcdceweeas awe 8.91 10.11 

AGE 45. 
L PEOCU LT Se re 3.54 4.08 4.60 6.25 
Makindess 4.04 4.53 4.99 6.64 
ia cake ces. 4.56 5.00 5.41 7.06 
y URES ees 5.10 5.48 5.84 7.49 
CE eee 5.64 5.98 6.28 7.93 
| er ate 8.69 8.77 10.42 
i eae cur? ae 11.36 13.01 
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oe: = AGE 25. 

Bel See 2.28 | 2.67 | 3.41 | 4.54 
2.) 2°38 | 3.22 | 3.89 | 5.02 
ee ee 3.49 | 3.78 | 4.41 5.54 
. 4.14 | 4.38 | 4.95 | 6.08 
RNa ees i de 4.80 | 5.00 | 5.51 | 6.64 
" Sippateiaapesrs 8.53 | 8.80 | 9/93 
ee | 12506 | 13.19 

AGE 35 
SPL 2.73 3.17 | 3.77 | 5.13 
RE Rea oe 3.33 | 3.72 | 4.27 | 5.63 
ate ane tae Soy 3.95 | 4.28 | 4.79 | 6.15 
Mee as 4.60 | 4.88 | 5.33 | 6.69 
AR a ee 5.27 | 5.50 | 5.90 | 7.26 
P ialebsaeln pied pai 9.01 | 9.19 | 10.55 
, | ARaaee ieesente Cet, .. | 12:50 | 13.86 

AGE 45. 
Tm Set 3.59 | 4.13 | 4.64 | 6.38 
eee es 
alah ii at 4.88 | 5.31 | 5.70 | 7.44 
epic gaa 5.54 | 5.92 | 6.27 | 8.01 
5............| 6.24 | 6.56 | 6.85 | 8.50 
eile gd -.. | 10.10 | 10:18 | 11.92 
TNS ee aici le. | 18.54 | 15.28 

POLICIES ISSUED PRIOR TO 1900 
ORDINARY LIFE. 
AcE 25. 
DIVIDEND YEAR. 

YEAR _— 
15 20 30 40 50 
1914........| 4.39 | 5.27 | 7.95 | 11.22 | 14.79 
a ec; 5.21 | 6.09 | 8.57 | 11.64 | 15.62 

AGE 35. 

Pe 6.19 | 7.54 | 11.23 | 15.07 | 19.94 
ae... cs, 7.29 | 8.64 | 12.05 | 15.62 | 20.07 
AGE 45. 
ee 9.48 | 11.37 | 15.96 | 19.90 | 27.04 
| ghee 11.04 | 12.93 | 17.14 | 20.68 | 27.05 
20-PAYMENT LIFE. 

AGE 25. AGE 35. AGE 45. 

15 | 20 15 | 20 | 15 | 20 
cas “5.55 | 7.34 | 7.52 | 9.75 | 10.71|13.26 
aaa 6.47 | 8.26 | 8.70 |10.93 | 12.36/14.91. 

20-YEAR ENDOWMENT. 
1914....... 10.86 |14.70 |11.96 |15.69 |13.64 |16.96 
ioe. cc 11.97 |15.81 |13.29 |17.02 |15.39 |18.71 























—In another column an announcement appears of 
an offer of services of an expert insurance accountant 
who also has capital to invest. 
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JUDGE'S ACTS VOID IN STATE 
MUTUAL CASE 


Supreme Court Reviews Appointment of 
Permanent Receiver for Georgia 
Company 
The Georgia Supreme Court, sitting last week 
at Atlanta, decided that the actions of Judge A. 
W. Fite of the Cherokee Circuit, in the case of 
the State Mutual Life of Rome, Ga., were null 
and void. Judge Fite, who is a distant relative 
to a policyholder, ruled against the company; 
he appointed a permanent receiver to handle 
its affairs and took the management from the 

officers’ hands. 

The Supreme Court considered the three litiga- 
tions against the company, one by the policy- 
holders for a receivership and the others by In- 
surance Commissioner William A. Wright. In 
the latter cases, in which the Commissioner 
wanted the company turned over to the Georgia 
Insurance Department, thus saving court and re- 
ceivership expenses, the Supreme Court upheld 
Judge Fite, ruling that the law which gave the 
Department the right to intervene was not ex- 
elusive and did not deprive policyholders of the 
privilege of applying for a hearing. 

Attorneys for the company are of the opinion 
that the Supreme Court decision will return its 
management to the hands of the officers pre- 
siding at the time the litigation was begun. The 
next hearing is set for December 5 before 
Judge Thomas. The complainants, however, be- 
lieve that the latest decision will place the com- 
pany in the position it occupied before Sproul 
Fouche was appointed permanent receiver, and 
that he will again be made temporary receiver. 

The company was enjoying a prosperous period 
several months ago when a small minority of 
policyholders instituted receivership proceed- 
ings. 


Modern Woodmen Appeal Dismissed 


The dismissal by the Iowa Supreme Court of 
the appeal of the Modern Woodmen of America 
from the injunction granted in the District Court 
stopping the increase of rates ends the litiga- 
tion forever, attorneys say. After the injunc- 
tion was granted the society restored its former 
schedule. The head offices insisted upon a 
ruling, maintaining that they were fighting ‘‘for 
the life of every fraternal.’’ It is understood 
that the permanent injunction which was 
granted ends for all time any attempt to adopt 
a new schedule, and it was for this reason that 
the head offices wished to have it dismissed if 
possible. 


Valuation of Fraternal Societies 
[To the Editor of THE SPECTATOR.] 


Mr. Pipe says that a valuation under Section 
23b is “elastic, even if it does lack the profes- 
sional morality usually associated with actu- 
arial methods.’’ 

If it pleases him, Mr. Pipe can continue the 
role of the lawyer without a case by resorting 
to reflections upon the opposing advocate. 

I enumerated the limited cases to which retro- 
spective valuation under 23b are applicable and 
the restricting conditions of its application. Mr. 
Pipe writes as if the application were general. 
Obviously he prefers the use of adjectives to 
argument, otherwise he would specifically show 
wherein it is immoral, or unscientific, or unpro- 
fessional, or impractical to make retrospective 
valuations in the particular instances cited by 
me. 

When a society has a surplus of twenty mil- 
lions of dollars in good bonds and then a pros- 
pective valuation discloses a reserve deficiency 
of between one hundred and fifty and two hun- 
dred millions, the members ignore the valuation 
results and scoff at those who would point to the 
exhibit as evidence of insolvency. 








Casualty, Surety, Etc. 


In such circumstances a prospective valuation 
becomes a farce. 

The retrospective valuation discloses present 
condition in respect of those who have con- 
tributed more or less than their share of mor- 
tality costs, and it is the basis for an exhibit 
showing individual contribution toward present 
accumulation. 

It is the basis of a presentation of the present 
situation which will make personal appeal to 
every member. 

In the expressive idiom of the day, it causes 
the members to sit up and take notice of the 
inequities of operation under inadequate rates. 

ABB LANDIS. 


Nashville, Tenn., November 28, 1914. 


Company Tidings 

George Washington Life of Charleston, W. Va., 
has made application for admission to South Carolina, 

The Anchor Life of Indianapolis, which recently 
absorbed the Majestic Life of. that city, has increased 
its capital stock from $100,000 to $200,000, 

—The Bankers International Life of Denver, Col., 
has received a license to do business in Texas. It has 
a capital stock of $100,000, with I’, N. Briggs as presi- 
dent and Kdward Starkey, secretary. 

The Columbus Mutual Life of Columbus has pur- 
chased and now occupies the Firestone property, which 
for some time has been one of the show residence 
places of the city. The new home is located in the 
high-class residential district of Columbus, and yet 
close to the heart of the city. 

The East Cincinnati district of the Western and 
Southern Life of Cincinnati, under the supervision of 
Noah Morgan, had another big week November 9, 
which was designated the “Red Cross Week.” The 
number of applications written were 1919 for $176.41 
of industrial and a fair amount of ordinary, 

—The Central National Life of Lincoln, Neb., has 
decided to change from the mutual to the stock plan, 
with a capital of $100,000, The surplus accumulated 
is to be apportioned among the members with the right 
to have it converted into capital. An examination of 
the company by the Nebraska Insurance Department 
as of September 30 last shows that its admitted assets 
on that date amounted to $243,859, with a surplus of 
$52,861. 

—A. M. Johnson, president of the National Life of 
the U. S. of A., Chicago, has just returned to the 
home office, after an extended tour inspecting the field 
in which the company is making farm loans. He is a 
great believer in farm loans for insurance companies, 
which is evidenced by his company placing money in 
the territory in which it writes insurance. He reports 
the country in a very prosperous condition, with big 
opportunities for the men to write insurance in the 
rural districts. 

—The plans of the First Life and Trust Company 
of Illinois, of Chicago, are nearly completed and it is 
hoped that the company will be writing business shortly 
after the first of the new year. The officers are: 
President and treasurer, C. A. Gent; vice-president, 
W. O. Potter; secretary, O. C. Brockett; insurance 
manager, E. C. Spinney, who was instrumental: in the 
promotion of the company. The authorized capital is 
$500,000. Operations will be confined to the Middle 
West. 

—C. R. Styron, formerly general agent of the Man- 
hattan Life of New York for North Carolina, has re- 
signed and accepted appointment as branch-office man- 
ager for the North State Life of Kinston, N. C., 
having charge of the home-office district. He has an 
active force of agents engaged in his territory, and 
the volume of new business being produced by them 
is very large. Kinston has not been affected by the 
low price of cotton, as other Eastern Carolina towns 
have been. This is due to the fact that the im- 
mediately surrounding territory produced an unusually 
fine crop of tobacco, which has sold well. 

—At the recent election the voters of Chicago 
adopted by a large majority the $8,000,000 appropria- 
tion for completing the boulevard link between the 
North and South sides. This will be a great help 
to the home-office property of the Federal Life of 
Chicago, which is located on the part of Michigan 
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avenue which will be most greatly benefited by the im- 
provement. Isaac Miller Hamilton, president of the 
Federal, believes that it will add several hundred 
thousand dollars to the value of the property by the 
time the work is completed. The boulevard will be 
widened, the property opposite condemned and _ re- 
moved, and the district transformed from a_ whole- 
sale section to a center for high-grade shops and 
offices. 


Life Notes 


Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—An opportunity is offered in another column to a 
young man familiar with life insurance office work. 
The opening is an exceptionally good one, with fine 
prospects. 

William C. Worthington has been appointed gen- 
eral agent for the District of Columbia for the Na- 
tional Life of Montpelier, Vt., with offices in the 
Southern Building. 

A handsome desk clock and paper weight is being 
distributed to friends and patrons of the Roy Press of 
Beekman and Gold streets, New York. ‘The company 
is noted for the excellence of its work in the printing 
line. 

—The United Brotherhood, a fraternal of Sulphur 
Springs, Tex., has reinsured its Circles A and B busi- 
ness in the Lone Star Union of Paris, Tex., and alt 
its other businesses with the Independent Order of 
Puritans of Pittsburg, Pa. 

—Joseph I. Byrnes, well known to insurance men 
from his long service as Deputy State Auditor, will 
become accountant and superintendent of the pur- 
chasing and supply department of the Royal Union 
Mutual of Des Moines January Ist. 

—John I. D. Bristol, of the Northwestern Mutual 
Life of Milwaukee, was the principal speaker at last 
week’s meeting of the Connecticut Life Underwriters, 
held at the Hartford Club, Hartford. His topic was 
“How Best to Conduct a Winter Campaign.” 

—E. W. Hillweg, agency director of the Northwest- 
ern National Life of Minneapolis, has returned from a 
trip through California. He reports that, although 
business has been seriously hampered in the last three 
months, it is now assuming a normal aspect again. 

—Bert N. Mills, formerly city editor of the Des 
Moines Capital and one of the best-known publicity 
experts in Iowa, has taken charge of the publicity de- 
partment of the Bankers Life Company at Des Moines. 
Mr. Mills will also edit the Bankers Life Bulletin. 

—Grand Rapids Life Underwriters recently elected 
the following officers for the coming year: J. A. Bass- 
ford, Mutual Life of New York, president; H. W. 
Becker, Metropolitan of New York, and A. D. Swain, 
New England Mutual of Boston, vice-presidents; aad 
Ned Boomers, Germania of New York, secretary and 
treasurer. 

—The war in Europe has not checked the plans be- 
ing made for the International Congress on Social In- 
surance, to be held in Washington next year, according 
to a statement made recently to President Wilson at 
the White House by Prof. Royal Meeker, chief of the 
Bureau of Labor Statistics, who has charge of the local 
arrangements. 

—The congregation of the Church of the Epiphany 
of Chicago has insured the life of its pastor, Rev. H. 
W. Prince, and will keep the policy in force as long 
as he is rector. The premium is $128. The action 
was taken to strengthen the feeling between pastor 
and members, that he may not accept a.call from an- 
other church. 

—Revenue Agent Johnston of Mississippi has ad- 
dressed letters to all life insurance companies that 
have formerly operated in that State and withdrew 
and that are still collecting premiums therein on out- 
standing policies, advising them that they are liable 
for the premium tax due the State on such collections. 
It is understood that he will begin to comb the State 
in search of agents working without license, and col- 
lect not only the privilege license due by them but the 
damages authorized by law. 
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CASUALTY, SURETY & 
_ MISCELLANEOU 


The Illinois Surety and Mr. Mackey 


D. Clinton Mackey, up to December 1, 1913, 
Eastern agent for the Illinois Surety of Chicago, 
has been arrested on an indictment by a New 
York grand jury charging him with appropriat- 
ing for his own use a $2000 check sent him by 
the company. The indictmént was on exparte 
testimony, Mr. Mackey stating he was not called 
before the Grand Jury. The surety company as- 
serts the check was sent to indemnify a bond, 
but that it never appeared on the books. Mr. 
Mackey insists that the books were taken from 
him and he has not been able to obtain a state- 
ment on his account. He says he has started 
suit against the company for $50,000 due 
him for commissions and money advanced. Mr. 
Mackey has many friends in the insurance 
world, having the reputation of being a popular 
manager and agent. He was released in $10,- 
600 bail and given a week to prepare motions. 
He has for the past year represented the Na- 
tional Surety Company. 








Suggests Pan-American Credit Insurance 
Company 

William C. Breed, chairman of the Merchants 
Association, has received a letter from Adolfo 
Ballivian, Consul General of Bolivia, advocating 
the establishment of a Pan-American Credit 
Insurance Company, to assist in the develop- 
ment of export trade with South America. ‘‘Un- 
der existing conditions,’’ says he, ‘‘the mer- 
chants in South America should have from six 
to twelve months in which to meet their obli- 
gations, of course paying a fair rate of inter- 
est for the accommodation. In so far as this 
burden cannot and should not be borne by the 
manufacturers, would it not be feasible to adopt 
a plan on the scope of a ‘Pan-American Credit 
Insurance Company,’ whereby through the pay- 
ment of a moderate premium a fund could be 
created to cover such losses as might occur’? 

The Consul-General suggested that the gov- 
ernments of the different countries might aid 
the movement and offered to lend his assist- 
ance. 


Compensation Bureau’s Officers 

At the annual meeting of the Workmens Com- 
pensation Service Bureau, held on Tuesday, the 
present general manager, Professor A. A. Whit- 
ney, and Secretary Stanley Otis were re-elected. 
The four retiring members of the governing 
committee were substituted by the selection of 
the Aitna Life, Fidelity and Casualty, New 
Amsterdam Casualty and the New England Cas- 
ualty to take their places. The bureau voted to 
establish the differential as one of the regular 
standing committees, and a committee on gen- 
eral welfare was appointed to work out more 
complete relations with agents and local organi- 
zations. 


Kansas City Casualty Company 

A reduction in the capital stock of the Kansas 
City Casualty Company of Kansas City, Mo., 
from $250,000 to $200,000 is announced. By this 
action the surplus of the organization will be 
increased to about $80,000. During the past year 
and a half the company has discontinued all lia- 
bility and surety lines and now confines its 
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writings to health and accident (both commer- 
cial and industrial branches), plate glass and 
purglary insurance, in all of which lines it has 
met with success. 

The directors of the company, which was 
established in 1910, are all successful business 
men of Kansas City and vicinity. Dennis Hud- 
gon, the secretary and manager, has had many 
years’ experience in the insurance business and 
was at one time a successful superintendent for 
the Prudential of Newark, the training he re- 
ceived there being of great value to him in his 
present position. The company is doing well 
with its present lines and is conservatively and 
economically managed. Its investments are 
high grade and the capital and surplus now held 
is more than ample to protect the business. 


Workmens Compensation Publicity Bureau 

Eleven companies are now members of 
the Workmens Compensation Publicity Bureau, 
which held its second annual meeting recently 
in New York. The new members are the Lon- 
don and Lancashire Guarantee and Accident and 
the Hartford Accident and Indemnity. It is un- 
derstood that another company will join the 
1anks about the first of the year. F. Robertson 
Jones, secretary and treasurer of the Bureau, 
submitted an interesting report, which showed 
that thirteen legislative bodies have been in 
regular session in 1914, and six special sessions 
of importance to the organizations were held. 
The bureau examined in the year 1140 bills, of 
which more than a third affected casualty and 
surety interests. Copies of these were sent to 
the members. Since February, 1913, more than 
736,000 pamphlets have been printed and dis- 
tributed. 


Company to Write Laundry Compensation 

The Employers Indemnity Corporation of 
Kansas City has received a license to do em- 
ployers’ liability and workmen’s compensation 
business in Massachusetts. The company was 
organized by E. G. Trimble, with $200,000 stock 
and $50,000 net surplus and will devote itself 
principally to writing workmen’s compensation 
in laundries. Although it has filed the regular 
stock company rates in Massachusetts, it will do 
4 participating business returning the excess 
over losses and thirty per cent of the premiums 
to its policyholders. 


“Half a Million Week” 


This week has been set apart by the personal 
accident department of the Fidelity and Deposit 
Company of Maryland as ‘‘Half-Million Week.” 
Each agent has been requested to write in this 
Week at least one personal accident policy, so 
that the company’s total may be more than 
$500,000 for the year 1914. Vice-President 
William Hugh Harris and Superintendent of 
Personal Accident Department T. Leonard 
Bean have just completed a visit to the larger 
agencies and tell of the enthusiasm of the field 
force over the new project. 


Insurance and Moving Pictures 


Insurance has begun to play a part in the 
World of moving pictures. Recently Thomas H. 
Ince of the New York Motion Picture Company 
insured George Beban, the actor, who is now en- 
8aged in the production of a feature film. The 
Policy was for $25,000 against any possible losses 
Which might come through injury to Mr. Beban. 


THE SPECTATOR 
SURETY WAR TAX 


Ruling of Commissioner of Internal 
Revenue 


FIFTY CENT TAX DOKS NOT APPLY 


Surety Companies Must Pay One-Half of One Pe: 
Cent on Premiums—United States Treasury 
Department Makes Ruling Public Through 
The Spectator 


The following communication from the Treas- 
ury Department of the United States to The 
Spectator Company, and the letter of the In- 
ternal Revenue Commissioner, are self-explana- 
tory: 


[To the Editor of THe SprcTaToR] 


Since the passage of the act of Congress 
of October 22, 1914, numerous questions have 
arisen as to the application of that portion 
of the act relating to the stamp tax on bonds 
and policies of insurance. The Commissioner 
of Internal Revenue, having promulgated a 
ruling covering these points, it is thought desir- 
able to give it to the public through the medium 
of your publication. 

There is enclosed herewith a copy of such 
ruling as it will appear when published in per- 
manent form by this Department. The section 
of surety bonds, of the Secretary’s office, having 
been placed on your complimentary mailing list, 
the Department takes this opportunity to ex- 
press its appreciation of your courtesy. 

Respectfully, 
(Signed) B. R. NEWTON, Assistant Secretary. 
Treasury Department, 
Washington, November 28, 1914. 


EMERGENCY REVENUE MEASURE 
Stamp Tax on Bonds and Policies of Insurance. 


Treasury Department, 
Office of Commissioner of Internal Revenue, 
Washington, D. C., November 20, 1914. 

Sir: This office is in receipt of your letter of 
the 19th inst., in regard to the stamp tax on 
honds and policies of insurance, under Schedule 
“A,” act of October 22, 1914, effective December 
1. The ruling of this office is as follows: 

The act aforesaid, under the designation of 
“‘bond,”’ specifies that a bond, 

“Wor indemnifying any person or persons, 
firm or corporation who shall have become 
bound or engaged as surety for the payment of 
any sum of money, or for the due execution or 
performance of the duties of any office of posi- 
tion, and to account for money received by vir- 
tue thereof, and all other bonds of any descrip- 
tion, except such as may be required in legal 
proceedings, not otherwise provided for in this 
schedule, 50 cents.”’ 

Had Congress made no other provision for the 
taxation of bonds except in the language here 
quoted, every bond, in its broadest term, would 
have been subject to but one tax fixed specifical- 
ly at 50 cents. 

Following this, however, and under the head 
of ‘‘Insurance,”’ the law says: 

“Each policy of insurance, or bond, or obliga- 
tion of the nature of indemnity for loss, damage, 
or liability issued, or executed, or renewed by 
any person, association, company or corpora- 
tion, transacting the business of fidelity, em- 
ployer’s liability, * * * * or other branch of 
insurance, * * * * and each bond under- 
taking or recognizance, conditioned for the per- 
formance of the duties of any office or position, 
or for the doing or not doing of anything therein 
specified, or other obligation of the nature of in- 
demnity, * * * * upon the amount of pre- 
mium charged, one-half of one cent on each 
dollar or fractional part thereof.”’ 

There appears to be no ambiguity or difficulty 
of interpretation or reconciliation of the two 
provisions of this act. 

First—Every bond of every description and 
kind, in its broadest sense and meaning, with- 
out regard to its form, where sureties are added, 
for indemnifying any person or corporation, gov- 
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ernment or otherwise, is subject to the 50-cent 
tax if the sureties consist of any person, cor- 
poration, or other entity, except ‘“‘persons, com- 
panies or corporations transacting the business 
of fidelity, etc., insurance.” 

Second—If the sole surety or sureties upon 
“any bond undertaking, recognizance” of any 
character, kind or description, ‘‘conditioned for 
the performance of the duties of any office or 
position, or for the doing or not doing of any- 
thing therein specified, or other obligation of 
the nature of indemnity,” is executed or guaran- 
teed by any liability, fidelity or guaranty or 
surety company, the tax upon the amount of 
premium charged is one-half of one cent on 
each dollar or fractional part thereof, and no 
other tax of any character or kind is required to 
be paid upon such bond, undertaking, agree- 
ment or clause made for the purpose of indem- 
nifying any person, government, or any other 
thing. 

This office will not be governed by any inter- 
pretation, regulation or ruling of construction 
on this subject made under the similar pro- 
visions of the War Revenue Act of 1898, incon- 
sistent with the above. 

Respectfully, 
ROBT. WILLIAMS, JR., Acting Commissioner. 


Casualty Companies May Pay Tax 

From the present outlook it is probable that 
the casualty companies will pay the emergency 
war tax, instead of charging it to policyholders. 
It is said that three of the larger companies 
have already decided on this plan, and others 
are expected to follow their example. 

Agents of the Employers Liability of London 
have been informed by the United States man- 
ager that the company will pay the tax, and it 
is believed that the Travelers and the A®tna 
Life will follow. The Fidelity and Casualty has 
already reached a decision to pay the tax. Cas- 
ualty agents in St. Louis have joined fire agents 
in protesting against passing the tax on to the 
insured. 


Georgia Casualty Agents Meet 

State, general and special agents of the Geor- 
gia Casualty of Macon, Ga., from twenty-two 
States were present at the company’s fourth an- 
nual convention held recently. A large banquet 
marked the close of the rally, and Hon. Champ 
Clark was the principal speaker. 

The company is reported as in splendid finan- 
cial condition. In the fiscal year ending October 
31 net premiums of $575,244 were written, and 
the average loss ratio was only forty-four per 
cent. For 1915 the goal has already been set at 
a million dollars. The company’s capital is 
$300,500, gross surplus $313,299, and a total re- 
serve of $327,200. 


_ Prudential Casualty Drops Big Risk 

The Prudential Casualty of Indianapolis has 
decided to cancel one of the largest risks of its 
kind in the country—that covering the public 
liability of the teams and automobiles of the 
Adams Express Company. The Prudential took 
this risk last April after the Employers Indem- 
nityasked to be relieved of the obligations under 
its policy. The premium amounted to about 
$90,000. The policy covers only the liability of 
the express company to the public on account of 
accidents, but does not touch any property dam- 
age or liability to employees. This includes 
about 1200 express teams and a large number of 
automobile trucks. The Adams Company carries 
its own liability to employees under the work- 
men’s compensation act. 


—The General Bonding of Dallas, Tex., has rein- 
sured part ot its business with the Commonwealth 
Bonding, Casualty and Insurance of Fort Worth. 
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STATE COMPENSATION 


Superintendent Hasbrouck Forbids 
Making of Dividends by Mutuals 





SAYS THEY MUST HAVE EXPERIENCE 


Nebraska Act Goes into Effect—Notes of Interest 
from Other States 


Mutual companies transacting workmen's 
compensation in New York State have been ad- 
vised by Frank Hasbrouck, Superintendent of 
Insurance, that they are to declare no divi- 
dends to policyholders until the approval of the 
- Insurance Department has been obtained. This 
approval will not be given to a company until 
it has been writing business for one year; a 
thorough departmental investigation to ascer- 
tain if a dividend is warranted will also precede 
the declaring of any dividend. 

In a letter sent to all mutual companies doing 
workmen’s compensation in the State, Superin- 
tendent Hasbrouck says it has come to his atten- 
tion that some of the companies are about to 
declare a dividend. It is his opinion that a suffi- 
cient time has not yet elapsed to give them 
enough experience in the compensation field; at 
present they have been writing less than six 
months in New York State. 


COMPENSATION IN OTHER STATES 


jovernor Morehead of Nebraska last week 
issued a proclamation that the workmen’s com- 
pensation law which was endorsed by a referen- 
dum vote in November would go into effect De- 
cember 1. The voting was held on November 3 
and the official canvass twenty days later. The 
law requires that the proclamation be made 
within ten days of the latter. The new act, 
which was passed by the 1913 legislature, was 
endorsed by a 6700 majority at the referendum. 

W. W. Collier, Commissioner of Insurance and 
Banking in Texas, has approved the plan sub- 
mitted by Homer R. Mitchell of Dallas, general 
manager of the Texas Employers Insurance As- 
sociation, for entering into workmen’s compen- 
sation contracts written in inter-line cities, 
such as Texarkana, El Paso, Denison, Browns- 
ville and others. This will protect the employer 
where an employee is injured beyond the con- 
fines of the State, yet will specify wherein the 
accident may occur and maintain the liability. 

The Industrial Board of Illinois, which has 
jurisdiction over workmen’s compensation in 
that State, has received more than 2000 cases in 
the eleven months since it was organized. Al- 
most 7000 insurance policies have been investI- 
gated, adjusted and approved, and there are now 
100,000 instruments on file in the Board office. 
The Board, to obviate the necessity of persons 
coming from all parts of the State to the Chi- 
cago office, has sent its agents throughout the 
State to review and arbitrate cases. A constitu- 
tional amendment is necessary to one section 
of the law, which specifies that the Supreme 
Court shall have the power to review questions 
of law involved in decisions of the Industrial 
Board. This has now been held unconstitutional. 


KANSAS ACT DECLARED VALID 


The Kansas Supreme Court has declared the 
State workmen’s compensation act valid in two 
eases. One, an appeal from a suit in which 
a lower court allowed damages under the com- 
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mon law after a suit had been completed, with 
an award under the compensation act, was re- 
versed by the Supreme Court. It held that where 
there was an election the law is substitutional, 
and therefore exclusive. The court in the sec- 
ond case held that when an employer fails to 
file a statement of his intentions relative to the 
act he is amenable to it. 


MASSACHUSETTS COMMISSION TO MEET 


The Massachusetts Commission to Investigate 
Monopoly and Rates in Insurance will conduct 
hearings at Hotel Astor, New York city, Decem- 
ber 10 and 11 on workmen’s compensation in- 
surance. Arrangements have been made for all 
the casualty insurance companies licensed to 
do a workmen’s compensation business in Mas- 
sachusetts and with home offices in other States 
to participate in these hearings in New York. 

The Commission plans to devote two days to 
the hearings and has received assurances from 
practically all company executives and officials 
that they will participate in the hearing. The 
Commission will be at the Astor during the Con- 
vention of Insurance Commissioners on Decem- 
ber 8 and 9, and hopes to gather much informa- 
tion, during which time it will also visit the 
Workmens Compensation Service Bureau, which 
makes the rates for practically all the stock 
companies. 


-~ 


New Live Stock Company 

The Eastern Live Stock of Paterson, N. J., 
has been incorporated under the general insur- 
ance laws of that State. It has a capital of 
$600,000, one-third common and two-thirds pre- 
ferred. Business will be begun when $100,000 
has been paid in. The incorporators are: 
Adolph Levy, Hugh Gordon Miller, True P. 
Pierce, E. W. Broome and E. V. Woollard of 
New York city, Arthur B. Rosengrist of Arling- 
ton (N- J.), James Anderson of Rutherford 
(N. J.), Roger B. Farquhar of Red Bank (N. J.), 
T. R. D. Renwick, Riveredge (N. J.), and 
Charles F. Lynch of Paterson, who is named as 
agent for the company. 


Railroad Accidents Killed 8800 


Statistics presented at the convention of the 
National Association of Railway Commission- 
ers, held in Washington recently, showed 
that for the ten years from 1904 to 1913 there 
were 127,371 train accidents in the United 
States, caused by collisions and derailments and 
responsible for 8805 deaths, the injuring of 127,- 
542 persons and a property loss of $104,625,897. 
A statement procured from the Pullman Com- 
pany showed that for the years 1910 to 1913, in- 
clusive, seventy-three persons were killed in 
accidents to wooden Pullman cars, while only 
six were killed in all-steel cars, and two hun- 
dred and forty-one were injured in accidents to 
wooden cars, while only seventy-seven were in- 
jured in steel cars. The committee on rails and 
equipment suggested that there should be legis- 
lation which will provide State or Federal super- 
vision of material used on railroads, both as to 
rails and rolling stock. 


—William Sutehall has been appointed field assist- 
ant of the agency department of the Travelers of 
Hartford. He has for several years been connected 
with the company in various capacities, latterly as 
assistant manager of the compensation and liability 
department at New York city. He will now be in the 
home office, establishing closer relations between the 
company and local agents. ‘ 
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PLATE GLASS COMPANIES MUST 
FILE RATES 


Superintendent Hasbrouck Asks for Record 
Since Association Was Abandoned 

Plate glass companies operating in New York 
State are required to file with the Insurance 
Department a complete list of risks written or 
renewed since October 27, when the Plate Glass 
Underwriters Association of New York dis- 
banded. Letters were sent by Frank Hasbrouck, 
Superintendent of Insurance, to all companies 
transacting business in the State to this effect 
last week. 

In addition, the companies are requested to 
tell whether they have continued to transact 
business under the rules and rates of the aggo- 
ciation since the date of its abandonment, or if 
they mave modified either. The list to be filed 
with the Department, says Superintendent Has- 
brouck’s letter, must contain ‘the date, location 
and term of the insurance, amount of premium 
and proper rate, and should be furnished as soon 
as the information can conveniently be prepared, 
It must be verified by an executive officer of the 
company, as provided under Section 44 of the 
New York State insurance law.” 


Logging Camp Accidents Much Reduced 

In his paper on the ‘‘Prevention of Industrial 
Accidents,” read before the Southern Logging 
Association at New Orleans recently, W. H. 


Aldrich, superintendent of the inspection de- 
partment of the Southwestern Surety of 
Denison, told his hearers that his com- 


pany before the inauguration of the safety-first 
campaign had at one time 600 of its employees 
on the hospital list, but that now this number 
has been reduced to forty-four during the same 
period. He said that from seventy-five to 
ninety per cent of all accidents are preventable. 





Casualty Notes 
—The Casualty of America of New York has been 
licensed to do business in Texas. 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—Robert Naef, superintendent of the Zurich Acci- 
dent at the home office in Switzerland, who has been 
in this country for several weeks visiting the leading 
agencies, sailed for Europe to-day. 

—Armour & Co., the packers, who have been carry: 
ing their own risk under the compensation act, are pre- 
paring, it is said, to organize a mutual casualty con- 
pany to handle this branch of their business. 

—W. S. Diggs of Cincinnati has completed his tour 
of Towa in his organization of auxiliary bodies of the 
Insurance Federation of Iowa. It is unlikely that Mr. 
Diggs will return to Iowa, as the work is now in ex: 
cellent condition. 


—The Inter-State Casualty and Guaranty of Albu- 
querque, N. M., filed amendments recently changing 
its name to the Inter-State Casuality and Guaranty 
Insurance Company, and reducing its capital from 
$250,000 to $125,000. 

—Joseph P. Maher, for several years clerk of courts 
in Polk county, will on January Ist become general 
agent in Des Moines for the United States Casualty 
of New York, formerly represented in this territory 
by Alverson & Montrose. Mr. Maher will also handle 
fire insurance and will be associated with P. J. Clancy, 
a well-known Des Moines general agent. 

—H. S. Shelor of Muskogee has been appointed 
superintendent for Oklahoma of the National Surety 
Company of New, York. He has been superintendent 
for the eastern half of the State, and the appointment 
increases the number of agents under his supervision 
from thirty-eight to seventy-seven. Headquarters of 
the company at Oklahoma City may be moved to Mus- 
kogee. 
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NET INSURANCE PREMIUM CALCULATOR 


COMPRISING TABLES FOR THE RAPID CALCULATION OF NET AMOUNTS 
OF INSURANCE PREMIUMS, AFTER DEDUCTING COMMISSIONS. 


By MILTON STERN 





Correspondence and Friction 
Between Companies and 
Agents Reduced. 


A Great Convenience to Com-=- 
panies, Agents and Brokers. 
Work on Monthly Accounts 
Simplified and Expedited. 
Rates of Commission Covered, 
5, 10, 1214, 15, 1714, 20, 25, 30, 
35, 40, 45 and 50 per cent. 





Calculations of Net Remit= 
tances Made Harmonious. 
Premiums Tabulated, | to 10 
cents, and from 10 cents to $100 
by 10=cent Gradations. 





A Thoroughly Practical Device. 


Price, Including Celluloid 
Guide, $1.00 per copy. 


Insures Accuracy, Saves Time. 





Send for Descriptive Circular. 








Address All Correspondence to 


THE SPECTATOR COMPANY, 


CHICAGO OFFICE: 135 William Street, 
Insurance Exchange PUBLISHERS NEW YORK 




















$5 PRICE REDUCED ONE-HALF $5 


NEW CALCULATION TABLES FOR 
MULTIPLICATION AND DIVISION 


These Tables were devised by the late Levi W. Meech, author of System and Tables of Life Insurance, after 
consultation with Professors Babbage and De Morgan, of London, and many years of patient experimentation. 
They take the place of an assistant computer, giving the results of his work at once. 

Each of the nearly 1,000 pages contains the products of one number by the factors 0 to 999. Complete explana- 
tions for using the tables for quickly multiplying and dividing small or large numbers are given, as are also proof 
methods. 

The book also contains tables of Squares, Cubes, Roots and Reciprocals. The entire work is tag-indexed 
so that any desired page may be located at a glance. 

This valuable time-saving book, containing nearly 1,000 pages, is clearly printed and substantially bound in 
black leather. Every one having mathematical calculations to perform will find it of inestimable assistance. Up 
to the present announcement, this book could not be purchased for less than $10, but The Spectator Company 
having recently purchased from the Estate of Mr. Meech the plates and entire stock of books and sheets on hand, 
now becomes the publishers thereof and are offering the book at one-half price in order to close out the present stock. 


PRICE, $5 PER COPY 
THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 William Street 
Insurance Exchange NEW YORK 
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NEW YORK SURVEYS 


Federation Movement.—A strong appeal is 
being made to all brokers, agents, clerks and 
employees engaged in any and all kinds of in- 
surance to join in the movement for State 
federation, with the single view of organized 
effort to prevent legislation hostile to their 
interests. This movement started in Buffalo, 
and has had a wonderful success in enrolling 
insurance employees throughout the State. It 
has not lagged in this city, but has not been 
pursued with the vigor which has character- 
ized the movement elsewhere. The theory of 
it is that “in union there is strength,” and it 
has been found in other States that a body of 
men devoted to one purpose, which is chiefly 
self-protection, commands respect. The labor 
unions, which have really antagonized large 
classes, have gone forward principally through 
organized effort. 


Insurance Patriotism.—A singular instance 
of patriotic feeling was developed last week 
in response to a notice to a German woman in 
this city that her insurance on furniture, which 
had been carried for ten years in the Liverpool 
and London and Globe, would shortly expire. 
Her answer was very brief: “Don’t renew 
it. I want a German company.” She had her 
own way about it, but if the Anglo-French 
customers of the German companies took a 
similar view the reprisals might be astonishing. 


The War Stamp Tax.—The stamp tax law 
took effect on Tuesday, but it turned out that 
nine-tenths of the December policies had been 
renewed in November, so that the stamps were 
not necessary. The brokers are up to their 
tricks. The companies, so far as we can judge 
by their professions, intend in this city to fol- 
low the order of the Exchange and levy the 
tax on the assured. The innocent brokers un- 
derstand that it is a violation of the law if 
they pay for the stamps, and they lay back and 
say to their clients, “You do not expect us to 
be arrested or penalized for obeying the law?” 
The impression among the brokers is that in 
the end the companies will pay it. 


Lake Business.—The marine offices inter- 
ested in the lake business announced yesterday 
that the hull and cargo business was closed on 
Monday last with mixed results. The losses 
were normal, but the premiums less than usual, 
owing to the disturbance in cargo movements. 
The hull policies unexpectedly paid a profit. 
The demand for extensions on risks afloat 
was met with discrimination in favor of the 
choice vessels, 


New Jersey Applications.—The latest curi- 
osity is the wonderful application handed out 
by the New Jersey Insurance Department to 
be signed by applicants for brokers’ licenses in 
that State. It is a rigid cross-examination into 
the antecedents of applicants and their deal- 
gs with companies, whether they have de- 
faulted in payments or been charged with mis- 
4PPropriation of funds of others. The record 
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will doubtless be used to purify the brokerage 
business in New Jersey. 


City Losses Lower.—The city losses in No- 
vember were thirty per cent less than in the 
same month of 1913. The books were not 
closed, our informant says, until Wednesday, 
and the results given are only estimates, with 
a liberal allowance for the losses of the 29th 
and 30th ult., which were numerous but not 
excessive. J 

Fire Commissioner Adamson.—lt is prob- 
able that the Fire Commissioner of this city 
intends to use all his power to enforce all law- 
ful. demands upon owners of buildings, occu- 
pants of factories, and all who control premises 
as owners, lessees or tenants, to make changes 
and alterations, and also to introduce fire ap- 
pliances, automatic sprinklers, fire alarms and 
extinguishers. wherever ordered. The power 
is ample under the present laws, and if tie Com- 
missioner shows’a reasonable spirit he will 
have the support of the underwriters generally. 


Garage Losses.—While the companies are 
paying many losses upon automobile garages in 
other localities they are congratulating them- 
selves upon their freedom from such losses in 
this city. One reason is that the well-built and 
well-protected garage buildings in this city are 
largely insured in factory mutuals. The ma- 
jority of them are not guilty of insurance in 
stock companies, and, to their credit let it be 
said, the care and management of their owners 
are worthy of all praise, but not so in other 
cities and towns. 


CHICAGO AND THE WEST 


J. H. Moore Addresses Fire Insurance 
Club.—At the regular meeting of the Fire In- 
surance Club, held November 24, J. H. Moore 
of Moore, Case, Lyman & Hubbard read a 
paper on the insurance business as it was con- 
ducted in Chicago over a half century ago. 
Mr. Moore entered the insurance business in 
1863, and is probably the oldest agent in point 
of continuous service in the business in Chi- 
cago at this time. His address, which was 
very interesting, showed the evolution of the 
business in the last fifty years. 


Stamp Tax.—The question as to whether the 
stamp tax shall be paid by the companies or the 
insured has been engaging the attention of 
agents and assured in Chicago for the past 
week. The fire companies having decided that 
the tax must be paid by the insured, and the 
liability companies, with a few exceptions, hav- 
ing decided that they will pay the tax, it 
naturally causes considerable confusion. There 
have been a number of committee meetings 
held, but so far nothing definite has been 
decided. 


Capt. Lyman Loses Wife.—E. W. Lyman, 
of the firm of Moore, Case, Lyman & Hub- 
bard, had the misfortune to lose his wife by 
death last week. His many friends sincerely 
sympathize with him. 


Fire Insurance Club Election.—Much in- 
terest is being manifested in the coming elec- 
tion of officers of the Fire Insurance Club for 
the ensuing year. The committee appointed 
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for the purpose has presented a ticket, known 
as the Administration Ticket, consisting of the 
following: For president, Jay S. Glidden; for 
vice-president, W. E. McCullough; for secre- 
tary, Joseph F. Foehringer; for treasurer, 
Fred R. Sargent; for directors, F. W. Koeck- 
ert, George S. Valentine and H. R. Schmidt. 
The members have put up a ticket, but refuse 
to divulge the names of their candidates at this 
time. Considerable good-natured rivalry is 
going on among the members over these two 
tickets, but those best posted seem to feel con- 
fident that the administration ticket will win. 


BOSTON AND VICINITY 


Arizona Fire in Massachusetts.—The Ari- 
zona Fire of Phcenix, the first insurance insti- 
tution from that State to apply for admittance 
to the Commonwealth, has received a license 
from the Insurance Department. George M. 
McCoy & Sons have been appointed agents. 


Agent Arrested.—The Massachusetts Asso- 
ciation of Insurance Agents caused the arrest 
of Arthur L. Brown of Dedham for doing an 
insurance business without a broker’s license. 
He pleaded guilty and his case was placed on 
file. 


No Valuation Basis.—Insurance Commis- 
sioner Hardison said to a representative of 
Tue Specrator, Monday, that he had not yet 
formulated any plan in regard to the basis of 
valuation of companies’ securities in their re- 
turns to be filed as of December 31. 


C. J. DOYLE TO BE DINED 
TO-MORROW 


Kentucky Field Men Plan Celebration for 
National Board’s Counsel 


Kentucky field men are planning to make their 
dinner to-morrow night to C. J. Doyle, associate 
counsel of the National Board of Fire Under- 
writers, the biggest event of its kind of the year. 
In addition to the several insurance men who 
have consented to speak, C. M. Bullitt of Hen- 
derson, who was chairman of the Business Mens 
Conference committee, has accepted an invita- 
tion. W. E. Mallalieu, general manager of the 
National Board, is also expected to be present. 
John Marshall, Jr., will be the toastmaster. 
-The meetings of the Kentucky Board of Fire 
Underwriters and the Kentucky Fire Protection 
Association will precede the dinner, which is 
being given as a testimonial to Mr. Doyle’s work 
in connection with the settlement of the Glenn- 
ireene law controversy earlier in the year, fol- 
lowing the suspension of business by the fire 
insurance companies operating in Kentucky. 

The field men have been busy learning what 
agents will be at the dinner and have been ar- 
ranging for forming group parties for their en- 
tertainment. Officials of many leading com- 
panies are expected, and it is believed that their 
presence will attract a large number of agents 
to the dinner. Thomas C. Timberlake, president 
of the Kentucky Association, will represent the 
latter. Many company managers from New 
York and Chicago have also expressed their in- 
tention of being present. Mr. Doyle is an- 
nounced to speak on “Kentucky, Her Spirit: and 
Her Motto: ‘The Tie That Binds.’ ’’ 
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Construes Tax Law 





SOME AGENTS OPPOSE COMPANIES’ PLAN 


Rulings and Opinions from All Parts of the 
Country 

The last week has brought out several more 
decisions of agents and boards in the matter of 
the war stamp tax which went into effect on 
Tuesday, and the actions of several Insurance 
Departments have added complications to the 
matter. The local boards of nearly all the large 
cities have endorsed the recommendation of the 
company organizations that the tax be collected 
from the policyholder. 

Probably the most important and interesting 
ruling of the week is that made public by the 
Commissioner of Internal Revenue at Washing- 
ton. Anticipating requests from various per- 
sons for rulings as to the source of the tax, he 
states that the party from whom it is collected 
is immaterial so long as the tax is paid. He adds 
that the question as to whether the policyholder 
pays the tax is a matter between the insurance 
company and the insured. 

The National Board of Fire Underwriters 
committee on laws held a meeting on Tuesday 
to consider the opinions and rulings of State 
officials upon the tax. Assistant Counsel Doyle 
received a ruling from Commissioner of Inter- 
nal Revenue Osborn which seems to dispose of- 
ficially of the claim that it was the intent of 
the act to place the tax on the companies. He 
telegraphed: ‘Stamps must be affixed to insur- 
ance policies when issued. Who pays is matter 
for determination between parties.” 

The week also produced several protests by 
organizations against the stand of the National 
Board that the tax be collected from the in- 
sured. The Manufacturers and Business Mens 
Association of Brooklyn has announced that it 
will file a protest with Frank Hasbrouck, Super- 
intendent of Insurance, against the companies’ 
decision to place the tax on the insured. They 
have objected vigorously and believe that the 
companies should stand the cost of the stamps. 


FIRE BROKERS APPEAL 


A. C. Hegeman, president of the Fire Brokers 
Association of New York, on the other hand, 
has appealed to Superintendent Hasbrouck for 
a ruling. A careful reading of the law, he 
writes, seems to leave no doubt that it was the 
framers’ intention that the tax should be im- 
posed upon the insurance companies and paid 
out of their funds. 

Since the fire insurance companies have de- 
clared their intention of adding the value of 
the stamps to the premium on each policy, 
making the agents and brokers their medium of 
collection, and the casualty concerns propose 
to pay the tax themselves, Mr. Hegeman be- 
lieves that a condition will arise where the in- 
suring public will question the right of the 
former to add the tax to premiums. This will 
result in many controversies and in many in- 
quiries as to why one class of insurance com- 
panies are permitted to charge the tax to their 
policyholders, while others do not do so. 

Mr. Hegeman says that since there seems to 
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be no part of the law placing the tax on the in- 
sured many will refuse to pay it. He goes on: 


There is no existing condition in the insur- 
ance business which will more clearly lead to 
rebating and discrimination than the attempt 
by the fire insurance companies to collect this 
tax from the insuring public. These conditions 
will make it too easy for some agents and 
brokers to charge and collect the tax from the 
insuring public without remitting the same to 
the companies, thus collecting additional com- 
pensation in the form of excess commissions. 
They will make it possible for the agent and 
broker, upon the slightest protest from the in- 
sured, to report that the tax is uncollectible 
from the assured, thus resulting in a rebate. 

It is our belief that these conditions will lead 
into serious controversies which will affect the 
existence of the rating organizations, as well as 
a compliance with the insurance law, and we 
believe that the matter should be called to 
your attention in order that you may give it 
due consideration and use the broad powers with 
which you are clothed, as Superintendent of In- 
surance, to avoid the unfortunate conditions to 
which we refer. 

Section No. 144 of the law seems to prohibit 
any charge of this nature, while Section No. 146 
seems to permit same, and it is the opinion of 
this association that Section No. 144 could be 
invoked by you in this matter. 


Superintendent Hasbrouck’s 
Hegeman was as follows: 


reply to Mr. 


We are in receipt of your favor of the 30th in- 
stant on the subject of the war revenue stamp 
tax on insurance policies. 

We note your conclusions with regard to the 
probable disturbance which will ensue by reason 
of the attempt of the fire insurance companies 
to collect from the assured the amount of the 
tax levied by the Federal Tax Law effective as 
of to-morrow. 

The Department is quite clearly of the opinion 
that the Revenue Act requires the stamp to be 
affixed and canceled by the corporation issuing 
the policy, the tax falling upon the corporation. 
We have further recognized, however, that by 
virtue of the authority set forth in Section 146 
of the insurance law fire insurance companies 
are permitted to make a charge for ‘‘a policy 
fee, survey fee, or other fee or charge in addi- 
tion to the consideration as premium written in 
the policy.’’ Presumably, it is this section of 
the law under which fire insurance companies 
are seeking to impose upon policyholders of 
New York State the burden of assuming the 
payment of the war revenue tax. 

Your opinion that Section 144 of the insurance 
law appears to prohibit a charge of this charac- 
ter, we do not concur in—the section merely re- 
citing that it is not lawful for an insurance 
company to include as part of the premium 
“any fee, compensation, charge or perquisite 
whatsoever.”’ 


WHAT IS A REBATE? 


Regarding what constitutes a rebate, the Su- 
perintendent replied to Mr. Hegeman as follows: 


Replying to your favor of the 30th instant, you 
are advised that the Department is of the 
opinion that the payment by agents or brokers 
of charges made by fire insurance companies 
against policyholders covering the war revenue 
stamp tax would constitute a rebate within the 
intent and meaning of Section 65 of the insur- 
ance law. A rebate is defined by said section to 
be not only a technical ‘‘rebate from the pre- 
mium,”’ but also ‘‘any special favor or charge 
* * * * or any valuable consideration or induce- 
ment whatever, not specified in the policy or 
contract of insurance, * * * * or anything of 
value whatsoever, not specified in the policy.’ 


VIEWS IN OTHER CITIES ON THE TAX 


A number of St. Louis fire insurance agents 
meeting as individuals, and not as a representa- 
tive body, adopted resolutions in the last week 
protesting against the collection of the tax from 
policyholders. 

Thirty-five fire insurance agents of Toledo 
met recently and voiced unanimous opposition 
to the collection of the tax from the insured. 
They agreed to purchase the stamps required 
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and charge the cost to their companies. This 
will probably result in considerable confusion, 
as agents in Cleveland and Cincinnati have de- 
cided to collect from policyholders. The Ohio 
Insurance Department has ruled that if a com- 
pany pays the tax on any of its policies it must 
pay on all in order to avoid violating the anti- 
rebate law. The Toledo agents are to notify 
agents at other places of their decision and it 
will be interesting to note if they abide by it. 

The Chicago Board of Underwriters adopted 
on Tuesday a set of resolutions that the com- 
panies should pay the tax, since they “‘are still 
engaged in the fire insurance business for 
profit.”” The resolution also contained the 
clause, “A policy of fire insurance * * * * jg 
not a valid instrument unless the tax thereon 
is attached thereto.”’ 


MASSACHUSETTS RULING 


Late Monday night Attorney-General Boynton 
of Massachusetts issued a ruling in regard to 
the tax at the request of Insurance Commis- 
sioner Hardison. He believes it is not the in- 
tent of the law to penalize the policyholder, and 
it is plain that it intends for the companies to 
be responsible for the tax. He says, ‘“Un- 
doubtedly the companies can pass the tax along 
to the public, as they do other taxes and ex- 
penses, by making it a part of the consideration 
for the insurance to be stated in the policy, but 
to make a separate charge not contributing to 
make up the total premium written in the policy 
is not permissible under the law. To rule 
otherwise would be to say that the company 
may write in the policy a premium that in- 
cludes nothing for expenses, but provides for 
such outlays by billing them to the policyholder 
as separate items.’’ The Attorney-General adds 
that as the tax remains a burden on the com- 
panies it would not be rebating for agents to 
pay it out of their pockets. 

At the meeting of the Boston Board last week 
a ruling was adopted, but not promulgated, 
making it a violation of its rules for agents and 
brokers to pay the tax out of their own 
pockets. 


A COMPANY’S OPINION 


Concerning the tax one of the larger fire in- 
surance companies has issued a circular letter 
dealing with the situation. After advising 
agents on how the cost of stamps may be re- 
mitted on not taken policies, the letter says 
that it is not generally appreciated that, should 
the tax be borne by the companies, it would 
take from them a considerable part of their 
underwriting profit for 1913. 

The unfairness of any tax based on premiums, 
it goes on, is at once manifest. No such burden 
has been placed on any business or industry and 
we are, we believe, entirely justified in regard- 
ing that the tax should be borne by the in- 
sured, and as a tax and not, as has been sug- 
gested by many agents, in the form of an in- 
crease of one per cent in rates. 

The letter continues that since the Spanish 
War the fire insurance companies have beet 
saddled, year by year, with an increasing burden 
of taxes, licenses and fees, and during the past 
year they paid more than eight and one-half 
willion dollars in this way. 

There is no essential difference between this 
and other taxes, all of which are taken into 
consideration in making up our schedules and 
which are thefefore paid by the assured. 7 
this is imposed by the Federal Government an 
collected in a different way, but it is a tax just 
the same, and the proposed method of pons 
it on to the assured makes it cost him oor 
less than if added to the rate when the genera 
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expense of the business would require us to in- 
clude at least forty per cent additional. More- 
over, it is for a limited time—thirteen months— 
and would not justify reprinting our tariffs now 
to put it on and again a year hence to take it 
off. It is probable that when the assured has 
become accustomed to paying revenue taxes of 
various kinds, objections such as have been an- 
ticipated by many agents will not be realized. 


IN WISCONSIN 


Commissioner Ekern of Wisconsin, whose 
proposed ruling was published in THE SPEC- 
TATOR of a week ago, has made his final ruling. 
In this he reiterates his opinion of a week ago, 
that the companies must pay the emergency 
tax. This will require the 135 companies doing 
business in the State to pay $45,000 in taxes. 
Included in the ruling is a statement refuting 
the suggestion that stock fire insurance com- 
panies are losing money, and showing that the 
average stockholders’ gain for ten years was 
5.9 per cent net. 


INSURANCE SOCIETY’S LECTURES 


Three Interesting Talks Announced for 
Month of December 


Three interesting lectures are announced by 
the Insurance Society of New York for this 
month. The first of these will be on ‘‘Cash 
Value,’ and will be delivered by L. C. Williams 
at 5.15 next Tuesday afternoon, in the New York 
Board room, 123 William street. This talk will 
cover the actual cash value of property at the 
time any loss occurs, liability and policy con- 
ditions (lines 1, 2). 

On December 15, under the auspices of the 
Round Table Order, there will be an illustrated 
talk on the ‘‘Story of the Salem Fire,’’ by Ira 
G. Hoagland, secretary of the National Auto- 
matic Sprinkler Association. This will be held 
in the library of the Insurance Society of New 
York. 

W. O. Robb, manager of the New York Fire 
Insurance Exchange, is announced as the speaker 
for December 22; his topic will be ‘‘The Ap- 
praisal,” and will include appraisals, options re- 
served for the company and policy conditions 
(lines 3-5, 86-93). 


For Superintendent in Ohio 

Governor-elect Willis of Ohio will have good 
timber from which to select a Superintendent of 
Insurance when he gets settled in his office. 
The insurance men want a practical Superinten- 
dent, and any of the aspirants for the place will 
probably fill the bill in this respect. The latest 
candidate is Harry Carey, a Springfield insur- 
ance man. 

Columbus has a candidate in Henry Bohl, well 
known among life insurance men throughout 
the country. Burt A. Miller of Cleveland, gen- 
eral agent of the Equitable Surety, is another 
Practical man. U. G. Denman, former attorney- 
8eneral, had been talked of, but it is said that 
he will not accept the place. A. I. Vorys is 
also mentioned occasionally, but his law prac- 
tice will probably deter him from considering it. 


Plan Insurance Club 

A plan for the permanent organization of the 
Proposed insurance club of San Francisco is ex- 
ected to be perfected this week. The commit- 
tee appointed for that purpose has held several 
Meetings, and a general meeting is expected to 
effect the organization. To date fifty insurance 
Men have signed the charter of the club and 
this number is expected to be doubled soon. 
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Report that German Submarine Sinks 
Two British Ships Causes Rise 


NO FURTHER INCREASE IS EXPECTED 


But Activity of the Kaiser’s Vessels Causes Much 
a = 
Conjecture by Underwriters 

The report which reached New York last 
Friday that a German submarine had sunk two 
British cruisers off Havre caused transatlantic 
war risks to jump, coverage to London in British 
bottoms advancing from three-quarter per cent 
to one per cent. Although the sinking of the 
Cunarder Malachite on Wednesday caused only 
a little comment, when word was received here 
that the steamer Primo had also been sunk by 
the same submarine, underwriters immediately 
raised their rates. 

They believe that trade with England can be 
severely impaired if more German submarines 
are able to penetrate the British patrol and 
chain of mines stretching from Dover to Calais. 
They have believed for some time the possibility 
of a German vessel passing through the British 
lines, and the presence of this submarine off 
Havre in a condition enabling her to sink two 
steamers bears out their views. 

It is not believed, however, that there will be 
any further material increase in rates in spite 
of the fact that this has happened. One under- 
writer said recently that for some time a dash 
by the German fleet through the lines has been 
expected, and it was in anticipation of this that 
the rates were kept at a high level. Unless 
losses become frequent, the present rates will 
probably prevail. 

Rates of premium quoted for war risk insur- 
ance, as furnished by an underwriter, were as 
follows: 
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FIRE PREVENTIVE MEASURES 


Factory Insurance Association Prepares 


Recommendation 

The Factory Insurance Association has pre- 
pared and sent out a list of precautionary 
Measures applicable to the care of fire-extin- 
guishing apparatus which are well worthy of 
careful consideration by business men and 
could advantageously be brought to their at- 
tention by fire insurance agents. 
tions are as follows: 


The sugges- 


1. Examine tanks and all pipes, fittings and 
valves, whether for steam heating, general wa- 
ter service or fire protection. See that none are 
frozen or split, and that they are all in opera- 
tive condition, and where there is any liability 
of freezing, arrange the necessary protection. 

2. Examine carefully and provide suitable 
boxing around any pipe lines which may be in 
an exposed location (either between ground and 
first floor, between buildings, or near windows, 
doors, etc.). Make frequent tests during the 
winter of these to make sure the piping is not 
frozen. 

3. Make a careful examination of all piping 
in dry pipe systems, to determine if all the lines 
are pitched to drain properly, and if any 
“traps” are found, make the necessary repairs. 

4. See that all valves are open that should be 
open, and try water outlets to ascertain if all 
pipes are free and ready for service. 

5. See that extra sprinklers are on hand for 
emergency use. 

6. Be sure that your engineer is fully posted 
as to the purpose and intention of every valve 
and pipe. 

7. Try your pumps and see that they are in 
proper working order. 

8. Test all hydrants and indicator posts for 
proper drainage. 

9. Instruct the night watchman thoroughly in 
the use of all fire apparatus and the operation 
of all valves. 

10. Examine the end of pump suction pipe to 
see that strainer is clear of refuse. In many 
cases the capacity of pumps has been greatly 
reduced by obstructions. 

11. We call your attention to the liability of 
freezing of water in casks and pails in cold 
buildings, and suggest that you take measures 
of prevention, at the same time avoiding danger 
of water damage. 

12. Chemical extinguishers should be emptied 
and recharged yearly. 

13. A thorough examination should be made of 
the entire heating system before putting it into 
service. All heating pipes should be carefully 
brushed down, and, where the piping is located 
along walls, any rubbish or litter which may 
have accumulated should be removed and pipes 
kept free from dangerous contact with walls, 
partitions, etc. 


Brookmire’s Forecast 

Brookmires Forecast of November 23 indi- 
cates that cotton has reached its low level and 
that gradual improvement should take place. 
The value of the six cereal crops this year is 
$500,000,000 more than last year, while the de- 
crease in the cotton crop valuation is $418,000,- 
000. Increased efficiency in railroading is shown 
by an increase of 2.4 per cent in net earnings in 
September, though gross earnings declined. 
For October bank clearings decreased 35.5 per 
cent in New York and 12.8 per cent elsewhere. 
Building permits in October were nineteen per 
cent below those of a year ago. ‘Conditions 
are shaping favorably for those who expect to 
build.”” The war scare has been eliminated and 
present prices are due to the relations of sup- 
ply and demand produced by the war, Brad- 
street’s average of ninety-six articles being on 
November 1 ten per cent less than on August 15. 
Stock market conditions are more favorable and 
general financial conditions have improved. 
Heavy loans are being floated abroad, however, 
so that caution is still advisable. 

The November 30 issue of The Forecaster, 
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after referring to the old makeshift banking sys- 
tem, says that ‘(On November 16, 1914, however, 
this country emerged from the barbarous period 
of its banking history, and now possesses a 
banking system which compares favorably with 
the best in Europe.”’ Exports are still sub-nor- 
mal, with the result that in the last twelve 
months there has been exported from the United 
States $167,000,000 more gold than has been re- 
ceived here. The value of cotton exports since 
August has fallen $200,000,000 short of last year. 
European banks are in stronger position; the 
market for commercial paper has improved, and 
interest rates have declined, but new financing is 
at a low ebb.” The Forecaster says: “The 
quickest way to restore confidence to the in- 
vestor is for the banks to make liberal loans to 
large corporations for purchases of supplies, as 
this tends to stimulate optimism in the business 
world,” but intimates that new flotations of se- 
curities will not be readily absorbed until bank 
reserves become abundant. 


Commercial Fire Answers First National 


The Commercial Fire of Washington has filed 
an answer to the suit of the First National Fire 
of Washington for a partition of the Southern 
building, owned jointly by the two companies, 
in which the National claimed that the Commer- 
cial was not paying its share of the running ex- 
penses and that a sale was necessary to conserve 
its interests. 

The Commercial, in its answer, states that it 
has no knowledge of what amount, if any, of the 
securities constitute the bonded debt on the real 
estate in question, and has no means of knowing 
whether or not the First National ‘anticipates 
the early necessity of financing the remaining 
indebtedness out of its own resources and with- 
out aid from the Commercial.” The answer 
further denies that the interests of the First 
National make it necessary to sell the Southern 
building or any of the property. The Commer- 
cial also denies the existence of any condition 
or emergency requiring the appointment of a re- 
ceiver. 


N. F. P. A. to Consider Fire Alarms 


The New York Chapter N. F. P. A. will hold 
its December meeting at the City Club on De- 
cember 14. The fire alarm system of New York 
city is the subject to be considered, and talks 
will be given by Robert Adamson, Fire Commis- 
sioner, and Putnam A. Bates, chief of the bu- 
reau of the fire alarm telegraph. Lantern slides 
will be used to illustrate the addresses. 


Commissioner McMasters May Revoke 
License 


Insurance Commissioner F. H. McMasters of 
South Carolina has called for a conference to be 
held some time before December 6, in which he 
will try to settle the differences between the 
South-Eastern Underwriters Association and 
his Department. In the absence of a satisfac- 
tory adjustment, the latter will issue a rule to 
show cause why the licenses of all companies 
that are members of the association should not 
be revoked. The Commissioner says in a circu- 
lar that he believes the association is in vio- 
lation of the law of the State because of the ac- 
tion of companies on the new term rule and the 
emergency tax. 


THE SPECTATOR 
FIRST EXHIBIT SET UP 


Panama-Pacific Exposition’s Fire Alarm 
Service Now Complete 





SCHEDULE FOR INSURANCE WEEK 


Parades and Demonstrations to be Prominent— 
Spectacular Fires to be Extinguished 


The first completed exhibit of the Panama- 
Pacific Exposition, a working model and part 
of the central fire and police alarm signal of- 
fice, has recently been installed by the Star 
Electric Company of Newark, N. J. This equip- 
ment comprises a switchboard in the main office, 
with control of all lines and batteries, and 102 
fire alarm boxes of the latest type, installed 
throughout the grounds and buildings. 

The three engine houses on the grounds are 
equipped with the most modern appliances, and 
arrangements are already being made for some 
spectacular demonstrations showing the ef- 
ficiency of the fire-fighting apparatus during 
“Insurance Week.” William M. Johnson, engi- 
neer in charge of the water supply and fire pro- 
tection of the exposition, is superintending the 
installation of all the fire apparatus. 


PROGRAMME FOR “INSURANCE WEEK” 


A tentative programme for ‘‘Insurance Week”’ 
has already been drawn up. Beginning April 19, 
days have been set aside as ‘Health Con- 
servation Day,’ “Safety First Day,” ‘Life, 
Casualty and Miscellaneous Insurance Day,” 
“Fraternal Day,” “Fire Insurance Day,” and 
“Fire Prevention Day.’ It is planned to 
have parades each morning of the week, and 
exercises, with prizes, in the afternoons. A 
grand carnival will be held on the last evening, 
Saturday, April 24, in which there will be a 
spectacular oil tank fire on land and a barge 
fire on the water, the latter being extinguished 
by a fire boat. 


New Officials for Texas 


Charles M. Campbell, president of the City 
National Bank of Temple, Tex., has been named 
by Governor-elect Ferguson as Commissioner of 
Banking and Insurance in Texas, to succeed 
W. W. Collier in January. A. R. Andrews of 
Terrill has been appointed secretary of the Fire 
Insurance Commission.in place of A. H. Haynes, 
and Wallace Inglish has been reappointed fire 
marshal. Mr. Andrews is a local agent who was 
tendered the place as secretary more than a year 
ago by Governor Colquitt, but who then declined 
it. 


New Inter-Insurance Exchange 


The National Lumber Manufacturers Inter- 
Insurance Exchange has been organized in Chi- 
cago by the National Lumber Manufacturers As- 
sociation after more than a year of investiga- 
tion. Charles Simonson, who has been ap- 
pointed manager, was formerly with the West- 
ern Union and Improved Risks Association. His 
headquarters will be in Chicago. No policies 
will be written until powers of attorney repre- 
senting $2,600,000 of insurance have been signed, 
but the Exchange expects to begin about the 
first of the year; it will not confine its business 
to members of the association. 
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Inspecting Fire Hazards 


The committee on field practice of the Na- 
tional Fire Protection Association has com- 
pleted the compilation of an inspection manual. 
“Field Practice,” as it is called, is not a mere 
compilation of fire protection standards, but a 
handbook designed to educate and serve the 
man who is undertaking inspection work, and 
who, possibly, has had very little previous ex- 
perience. This book is designed to point out 
the common faults in equipments and _ those 
points of deterioration difficult for inexperi- 
enced persons to discover, with methods and 
suggestions for their remedy, and is therefore a 
very important publication. 





W. L. Pettibone & Co. Get Two 
Companies 


W. L. Pettibone & Co. of Newark, N. J., have 
been appointed agents for surplus lines for the 
Anglo-American Fire Insurance Company of 
Toronto, Canada, now in its twentieth year of 
business operations, and have also been ap- 
pointed sole agents for the United States of the 
Montreal-Canada Fire Insurance Company of 
Montreal, now in its fifty-fifth year, under the 
same Management as the Anglo-American. The 
latter company has made excellent progress since 
the first of January, at which time the capital 
was slightly impaired. On October 1, 1914, it 
reported a net surplus above all liabilities of 
$18,885. 





Philadelphia Quotations 


Philadelphia fire insurance companies’ stocks, 
as quoted by Bioren & Co. of that city under 
date of November 30, are: 


_ COMPANY Par Last Sale Date 
PBN CC a 5-0/0: san vo50 re 10 6% 7-28-14 
American Fire......... 100 91% 2- 4-14 
American Union ...... 25 24 8- 5-18 
Cousity Bige oso. osc ces 100 125 8- 5-18 
MERWE opi 9.<10.0' rain: 01:9: 0 10 25 6-24-14 
Fire Assn, of Phila.... 50 327% 7-29-14 
Franklin Fire ......... 20 50 7- 8-14 
OI PINE oc tc0 es sews 100 5 6-24-14 
bas, 10. OF IN. A... 10 21% 7-30-14 
Ins. Co. of State of Pa. 100 0 7-22-14 
Lumbermens ........<. 8 8 «ne “ecmen 
DUOCHRDIED: «5 b.s.5 06.05 0000 25 ey  “twemen 
Pennsylvania Fire ..... 100 405 7-22-14 
Peoples National ...... 25 17% 7-22-14 
ee ore 100 60 7-22-14 
United Firemens ...... 10 11 7-29-14 





Clem E. Wheeler with Wisconsin Bureau 

The Wisconsin Inspection Bureau has chosen 
as its manager Clem E. Wheeler, manager of the 
Kentucky Actuarial Bureau. Because of his 
familiarity with the field, Mr. Wheeler will con- 
tinue to act as an adviser in Kentucky. The 
Wisconsin Bureau will in the future do rating in 
Milwaukee as well as outside the State. T. L. 
Leatherwood has been appointed assistant man- 
ager of the Kentucky Bureau. 


Mutual Member Must Pay 

The South Carolina Supreme Court has upheld 
the Common Pleas Circuit Court of Laurens 
county in an award of judgment against T. M. 
Bradley for premiums and assessments of $208, 
as a member of the State Mutual Fire, now 
defunct and in receivership. Bradley contended 
he was not a member of the company, receiving 
only a single’ policy when he had applied for 
two, and wanted two or none. Decision was 
affirmed when the secretary-treasurer testified 
that both policies were mailed. 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


Organized in 1854 


The Pioneer German Rire Insurance Company in America 





amburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY —- 


4 


Entered United States in 1858 





United States Branch 
123 William Street - - 


H. N. KELSEY, Manager 


New York 





340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED IN UNREPRESENTED POINTS 











COLONEL ROBERT B. BEATH DEAD 


Was Head of United Firemens of Phila- 
delphia—Served in Civil War 


Colonel Robert B. Beath, president of the 
United Firemens, vice-president of the Peoples 
National Fire of Philadelphia and ex-president 
of the National Board of Fire Underwriters, was 
buried from Grace Episcopal Church in that city 
last Saturday. Heart trouble caused his death, 
which occurred a few days before at his home 
in Philadelphia. He visited the offices of the 
companies with which he was connected less 
than a week before, although he was inactive 
for several months. 

Colonel Beath was Commander-in-Chief of the 
Grand Army of the Republic and president of 
the St. Andrew’s Society of Philadelphia. He 
was born in that city seventy-six years ago and 
enlisted as a private in the Civil War, retiring 
when it was over as lieutenant-colonel. He 
was elected president of the United Firemens 
in 1892. 


‘United States of Memphis to Do Business 


Soon 

Owing to conditions existing in the cotton- 
growing States, the United States Insurance 
Company of Memphis, Tenn., has not yet com- 
pleted organization, but Secretary James Mar- 
shall states that “it is only a question of time 
before the company will be in position to do 
business.” The bulk of the stock sold has been 
placed among cotton merchants and others in- 
terested in that staple, which accounts for slow 
collections. 


Fire Notes 
—Pittsburg fire, casualty and surety men will have 
a dinner December 7 at the Fort Pitt Hotel. 
—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. 
ment in another column. 


See advertise- 


—Five members of the State senate and eighteen 
members of the next Indiana legislature are licensed 
agents of insurance companies. 


—The fire marshal’s department of Kansas will be 
Teorganized after the first of the year. There will 
be two sections, one of which will be under an ex- 
perienced detective, who will devote his time to gath- 
‘ting evidence in all cases of suspicious fires, and 
Prosecuting incendiaries. 


—R. H. Moore has resigned as State agent for the 
Concordia Fire of Milwaukee. He will take the east- 
rn New York field for the Insurance Company of 
North America, of Philadelphia, having his headquar- 
ters at Albany. ; 

—The 1915 convention of the Oklahoma State Fire- 
Mens Association will be held in Sapulpa on May 21 
to 24, A legislative committee is to conduct a cam- 
Paign, before the next Oklahoma Legislature for 





amendments to. make the firemen’s 


stronger. 


pension act 


—Glenn T. Herndon has succeeded Walter Galloway 
as special agent in North Texas for Cravens & Cage 
of Houston. He was until recently a daily report ex- 
aminer for the firm. Mr. Galloway has gone with the 
Germania of New York for North Texas. 


—Two new reciprocal insuranee concerns have been 
licensed to do business in Texas—the Twentieth Cen- 
tury Fire Insurance Association of Dallas, A. Deiches, 
manager, and the General Fire Underwriters of San 
Antonio, wW. A. Frick, general manager. 


—H. B. Fargo has resigned as manager of the St. 
Paul office of the Western Adjustment Company, and 
will in the future be attached to the Chicago office. 
He is succeeded by Thomas F. Charlton, formerly with 
the Minneapolis branch. 


—R. B. Godley of Austin, chief engineer for the 
Texas State Fire Insurance Commission, has just com- 
pleted an inspection of the fire department and water- 
works system of San Antonio, in connection with the 
city’s request for a lowering of its rate. 


—The new insurance federation of Kansas is suc- 
cessfully following its plan of district meetings for 
the arousing of interest in the work. The first was 
held at Wichita and the secoond at Hutchinson, and 
were well attended, mostly by agents. 


—A proposed ordinance for fire prevention for 
Hartford, Conn., has been drawn by a committee of 
the Hartford Business Mens Association and intro- 
duced into the Court of Common Council for adoption. 
Walter L. Wakefield is president of the association. 


—When the Texas Legislature convenes next month 
it will be asked to consider a recommendation of W. 
W. Collier, Commissioner of Banking and Insurance, 
that these two departments be separated, since ex- 
perience has shown that better results can so be ob- 
tained. 


—During the fiscal year ending September 30 fires 
in Birmingham, Ala., destroyed almost $1,000,000 worth 
of property, and the insurance companies paid more 
than $800,000 on the risks involved, according to a 
report recently made public. There were 2321 fires 
during the year, the greater number being caused by 
shingle roofs. 

—Members of the Iowa Pond of the Blue Goose will 
journey to Omaha, December 11, to attend the meet- 
ing of the Nebraska pond and be present at the 
luncheon at which Mr. Walter I. Dallas, who is re- 
tiring as State agent for the Phenix of Hartford, will 
be presented with a testimonial from the field men of 
Iowa, Nebraska and Colorado. 


—At the recent special meeting of the Western Auto- 
mobile Underwriters Conference in Chicago important 
accessions to the membership were received in the 
London and Lancashire of Liverpool, Orient of Hart- 
ford, English-American Underwriters of Hartford, and 
Williamsburgh City of Brooklyn. Slight reductions 
in rates on certain models of gasoline pleasure cars 
were made subject to the approval of the Eastern 
Conference. 


—The annual meeting of the International Asso- 
ciation of Fire Engineers was held in New Orleans. 
One of the features was a fire-prevention debate. The 
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following officers were elected: President, Hugo R. 
Delfs, Lansing, Mich.; vice-presidents, Harry L. 
Marston, Brockton, Mass., and Thomas A. Clancy, 
Milwaukee; treasurer, George Knofflock, Mansfield, 
Ohio; secretary, James McFall, Roanoke, Va. En- 
gineers from the National Board of Fire Underwriters 
co-operated in tests of fire engines. 


—The Insurance Club, an organization composed ot 
placers, solicitors and insurance clerks, was organized 
recently in New York city. Although its objects are 
mainly social, it is hoped to include a plan for the 
relief of its unemployed members as well. The of- 
ficers are: Stanton M. Bower, president; Jerome 
Cohen, vice-president; Leroy Gold, treasurer; C. E. 
Gambel, secretary, and Spencer Lampman, sergeant- 
at-arms, 

—The Local Agents Club of Chicago has notified its 
members that they must observe the three agency rules 
of the Chicago Board of Underwriters, which is one 
of the cardinal principles of the local agents’ organi- 
zation, and must not take on companies in violation of 
the rule. One Chicago agency, which was a member 
of the Chicago Agents Club, has recently taken a 
fourth agency of a company, including its annex, and 
is now threatened with expulsion. 


—In order to test a ruling of the Attorney-General 
of Ohio’s staff, a friendly suit will soon be filed by 
fire insurance companies regarding the special tax on 
premiums to provide for the maintenance of the State 
Fire Marshal’s office. ‘The disputed section provides 
that companies doing business in the State shall pay 
one-half of one per cent on the gross premium re- 
ceipts. The case is expected to determine the exact 
meaning of “gross.” 


—Hay Brothers & Reynolds of Raleigh have been 
appointed general agents for North and South Caro- 
lina from December 1 for the Svea of Gothenburg. 
They already represent the Insurance Company of 
the State of Pennsylvania, of Philadelphia, the Con- 
cordia of Milwaukee, the Massachusetts of Boston, 
the National-Ben Franklin of Pittsburg, and the 
Petersburg of Petersburg, Va., for North Carolina, 
and the Massachusetts for South Carolina. 

—A movement started by members of the Superior 
(Wis.) Underwriters Association last summer has re- 
sulted in assurances being given that local agents will 
secure about $10,000 in 
grain in Superior elevators which heretofore has been 
paid to outside brokers. It is estimated that $25,000 a 
year is collected by Chicago and other outside brokers 
which might go to local agents. The commissions to be 
distributed among the thirty-two members of the asso- 
ciation will probably reach $10,000. 


insurance commissions on 


—Arthur F. Schermerhorn, who recently succeedea 
to the old insurance and real estate agency of his 
uncle, Charles A. Schermerhorn, is now located in the 
Marbridge building, at 1328 Broadway, New York, 
having moved from 67 West Fifty-second street. Mr. 
Schermerhorn conducts a general insurance agency, 
writing fire, accident, automobile, burglary, general 
liability and workmen’s compensation insurance, and 
specializing in surety bonds. Prior to engaging in 
the agency business on his own account, Mr. Scher- 
merhorn was for eighteen years with the American 
Surety Company, for a considerable period as its as- 
sistant secretary, and is therefore peculiarly well 
qualified to handle bonding business. 
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: Agency Wants. 


Clerical Help Wanted. 











NOW ORGANIZING 


The ONLY Life Insurance Company in the 
LARGEST, OLDEST and RICHEST section of the 
PROSPEROUS NORTHWEST. 


THREE STOCK SALESMEN wanted immediately. 
Send References and Record. 


Address: “I. C. L.,’’ care of The Spectator, P. O. 
Box 1117, New York City, N. Y. 











STOCK SALESIMEN 
TAKE NOTICE 


SHENANDOAH LIFE INSURANCE CO. 


(Organizing) 
ROANOKE, VIRGINIA 


Proposed Capital Stock, $500,000.00. 

Strong local and State-wide endorsements. 

Over 600 subscribers already secured. 

Splendid territory, valuable leads and liberal contracts to a 
few first-class Stock Salesmen. 

Write, giving record and references, to 


JOHN T. BOONE, President 
Colonial Organization Corporation 
Roanoke, Virginia 




















“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life - - - Regular Public Convey- 
Ne po of Both Eyes e k Indemnity ance aun 
or Loss of Both Ilands - ~-/$5,000,00 7 J 
For Loss of Both Feet - - $5, ‘ $7,500.00 

For Loss of One Hand and One Foot 


For Less of One Foot 2. 15280,00 1,875.00 

For Loss of One Eye a 750.00 1,125.00 
es. a. 

Loss of Time by Accident - | $25.00 $50.00 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 





WANTED—Young man of good address, familiar with 
Home Office Life Insurance bookkeeping and the calculation 
of reserve values. Good opportunity for advancement. New 
York City employment .Reply, stating, experience, referen- 
ces and age. ‘‘Life Insurance’, care of The Spectator, P. O. 
Box 1,117, New York City, N. Y. 








Company Representation Wanted 








CAPITAL TO INVEST with services. Competent ex- 
ecutive, 33, expert insurance accountant, wants active in- 
terest with progressive company or agency. Will invest up 
to $50,000. Address “C. W. M”’., care of The Spectator, P. 
O. Box 1,117, New York City, N. Y. 


figency Wants. 














‘I DLANOD CASUALTY 


We Have a Special 
Proposition 
Something Entirely NEW 


Salary and commission to anyone who can 
prove a record as a producer of Accident 
and Health business. 





We also write Plate Glass, 
Burglary and Theft Insurance 





Insurance Exchange :: Chicago 


ee Se CASUALT 

















A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 

Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 
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